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All opinions and claims are based upon data on 9/10/19 and may not come to pass. This information is subject to change at any time, based upon economic, 

market and other considerations and should not be construed as a recommendation. Past performance is not indicative of  future returns. Forecasts are not a 

reliable indicator of future performance. Forecasts are based on assumptions, estimates, opinions and hypothetical models that may prove to be incorrect. 
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Nowadays, if investors acquire a German government bond 

with 10 years to maturity, their investment of 100 euros will 

shrink to less than 95 euros by the time it is repaid in 2029 . 

This calculation does not yet take into account the loss of 

purchasing power . If inflation rates were on  average 1% 

per year, the investment would only buy goods and services 

worth 85 euros in 10 years' time. German sovereign bonds 

(sovereigns) are generally recognized as one of the safest 

investments in Europe. Yet, when it comes to preserving 

purchasing power, or even nominal value, they are far from 

perfect. Although techniques exist that may help to facili-

tate  better capital preservation (see Chart of the Week: 

How one might beat negative government-bond yields) , the 

search for alternatives is certainly worthwhile. 

One example, Roland Gabert, fund manager at DWS, sug-

gests considering , are emerging-market (EM) government 

bonds denominated in euros. The choices for investors 

have expanded significantly in recent years. Most EM bonds 

are still denominated in U.S. dollars. But the market for euro

-denominated bonds has seen strong growth since 2015. As 

Gabert points out, the composition of the J.P. Morgan Euro 

Emerging Markets Bond Index has grown by seven new 

countries in 2019 alone. Overall, the market capitalization 

has more than tripled since 2013, as our "Chart of the 

Week" shows. Of course, a larger universe has the potential 

to offer more opportunities for diversifying credit risk. 

In terms of risk, EM sovereigns do not enjoy the same AAA 

credit rating as German government bonds. Their credit 

quality tends to be roughly equivalent to the European cor-

porate-bond sector. Interestingly, bonds issued by a number 

of EM countries continue to have a yield premium over 

these issuers with comparable ratings. This implies that 

yields for core European sovereign bond yields can be con-

sidered a key driver for euro-denominated EM sovereigns 

as well. Unsurprisingly, almost one-third of euro EM bonds 

now also yield a negative return. However, we believe this 

still leaves a sufficiently large universe that deserves a clos-

er look.   

EMERGING ATTRACTIONS 

Emerging-market sovereign bonds denominated in euros offer ever more opportunities for 

diversifying credit risk. 

Sources: J.P. Morgan Chase & Co., DWS Investment GmbH as of 9/10/19 

* Based on the J.P. Morgan Euro Emerging Markets Bond Index Global (Euro Embig) 

  

Marketing Material 

https://go.dws.com/cio-view-articles
https://dws.com/insights/cio-view/charts-of-the-week/cotw-2019/chart-of-the-week-20190802/?setLanguage=en&kid=int.20190524.cio_view.all_glob.textlink.internal-sendout.mXZgBTPWJt45HsRNBU2breyW2Qd7j2
https://dws.com/insights/cio-view/charts-of-the-week/cotw-2019/chart-of-the-week-20190802/?setLanguage=en&kid=int.20190524.cio_view.all_glob.textlink.internal-sendout.mXZgBTPWJt45HsRNBU2breyW2Qd7j2


Chart of the Week  /  September 13, 2019 CIO I VIEW 

/ 2 All articles are available on https://go.dws.com/cio-view-articles CRC 070431 (09/2019) 

GLOSSARY 

Emerging markets (EM) 

Emerging markets (EM) are economies not yet fully developed 

in terms of, amongst others, market efficiency and liquidity. 

Face value 

Face value is the nominal value of a security stated by the 

issuer. For stocks, it is the original cost of the stock shown on the 

certificate, for bonds, it is the amount paid to the holder at maturity. 

Inflation 

Inflation is the rate at which the general level of prices for 

goods and services is rising and, subsequently, purchasing power 

is falling. 

 

 

J.P. Morgan Corporate Emerging Markets Bond Index (CEMBI) 

The J. P. Morgan Corporate Emerging Markets Bond Index 

(CEMBI) is an index tracking dollar-denominated bonds issued 

by emerging-market corporates. 

Rating 

A rating is a standardized assessment of the creditworthiness of the 

issuer and its debt instruments by specialized agencies. The main 

three rating agencies are the Moody's (Aaa over Baa1 to C, best to 

worst) , S&P (AAA  over BBB+ to D, best to worst) and Fitch (AAA 

over BBB+ to D, best to worst). 

Sovereign bonds 

Sovereign bonds are bonds issued by governments. 

 

IMPORTANT INFORMATION: EMEA 

The following document  is intended as marketing communication. 

DWS is the brand name under which DWS Group GmbH & Co. KGaA and its subsidiaries operate their business activities. Clients will be 

provided DWS products or services by one or more legal entities that will be identified to clients pursuant to the contracts, agreements, of-

fering materials or other documentation relevant to such products or services. 

The information contained in this document does not constitute investment advice. 

All statements of opinion reflect the current assessment of DWS Investment GmbH and are subject to change without notice. 

Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates, opinions and hypothetical 

performance analysis, therefore actual results may vary, perhaps materially, from the results contained here. 

Past performance, [actual or simulated], is not a reliable indication of future performance. 

The information contained in this document does not constitute a financial analysis but qualifies as marketing communication. This market-

ing communication is neither subject to all legal provisions ensuring the impartiality of financial analysis nor to any prohibition on trading 

prior to the publication of financial analyses. 

This document and the information contained herein may only be distributed and published in jurisdictions in which such distribution and 

publication is permissible in accordance with applicable law in those jurisdictions. Direct or indirect distribution of this document is prohibited 

in the USA as well as to or for the account of US persons and persons residing in the USA.  

DWS Investment GmbH 2019 

IMPORTANT INFORMATION: UK 

Issued in the UK by DWS Investments UK Limited. DWS Investments UK Limited is authorised and regulated by the Financial Conduct Au-

thority (Registration number 429806). 

DWS is the brand name of DWS Group GmbH & Co. KGaA. The respective legal entities offering products or services under the DWS 

brand are specified in the respective contracts, sales materials and other product information documents. DWS, through DWS Group GmbH 

& Co. KGaA, its affiliated companies and its officers and employees (collectively “DWS”) are communicating this document in good faith and 

on the following basis. 

This document is a financial promotion and is for general information purposes only and consequently may not be complete or accurate for 

your specific purposes. It is not intended to be an offer or solicitation, advice or recommendation, or the basis for any contract to purchase 

or sell any security, or other instrument, or for DWS to enter into or arrange any type of transaction as a consequence of any information 

contained herein. It has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor. 

This document does not identify all the risks (direct and indirect) or other considerations which might be material to you when entering into a 

transaction. Before making an investment decision, investors need to consider, with or without the assistance of an investment adviser, 

whether the investments and strategies described or provided by DWS, are suitability and appropriate, in light of their particular investment 

needs, objectives and financial circumstances. We assume no responsibility to advise the recipients of this document with regard to chang-

es in our views. 

We have gathered the information contained in this document from sources we believe to be reliable; but we do not guarantee the accuracy, 

completeness or fairness of such information and it should not be relied on as such. DWS has no obligation to update, modify or amend this 

document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, projection, forecast or estimate set 

forth herein, changes or subsequently becomes inaccurate. 

DWS does not give taxation or legal advice. Prospective investors should seek advice from their own taxation agents and lawyers regarding 

the tax consequences on the purchase, ownership, disposal, redemption or transfer of the investments and strategies suggested by DWS. 

The relevant tax laws or regulations of the tax authorities may change at any time. DWS is not responsible for and has no obligation with 
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respect to any tax implications on the investment suggested. 

This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, 

projections, opinions, models and hypothetical performance analysis. The forward looking statements expressed constitute the author‘s 

judgment as of the date of this document. Forward looking statements involve significant elements of subjective judgments and analyses 

and changes thereto and/ or consideration of different or additional factors could have a material impact on the results indicated. Therefore, 

actual results may vary, perhaps materially, from the results contained herein. No representation or warranty is made by DWS as to the 

reasonableness or completeness of such forward looking statements or to any other financial information contained in this document. 

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. 

© DWS 2019 

IMPORTANT INFORMATION – APAC 

DWS is the brand name of DWS Group GmbH & Co. KGaA. The respective legal entities offering products or services under the DWS 

brand are specified in the respective contracts, sales materials and other product information documents.  DWS Group GmbH & Co. KGaA, 

its affiliated companies and its officers and employees (collectively “DWS Group”) are communicating this document in good faith and on the 

following basis.  

This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor. 

Before making an investment decision, investors need to consider, with or without the assistance of an investment adviser, whether the 

investments and strategies described or provided by DWS Group, are appropriate, in light of their particular investment needs, objectives 

and financial circumstances. Furthermore, this document is for information/discussion purposes only and does not constitute an offer, rec-

ommendation or solicitation to conclude a transaction and should not be treated as giving investment advice. 

DWS Group does not give tax or legal advice. Investors should seek advice from their own tax experts and lawyers, in considering invest-

ments and strategies suggested by DWS Group. Investments with DWS Group are not guaranteed, unless specified. 

Investments are subject to various risks, including market fluctuations, regulatory change, possible delays in repayment and loss of income 

and principal invested. The value of investments can fall as well as rise and you might not get back the amount originally invested at any 

point in time. Furthermore, substantial fluctuations of the value of the investment are possible even over short periods of time. The terms of 

any investment will be exclusively subject to the detailed provisions, including risk considerations, contained in the offering documents. 

When making an investment decision, you should rely on the final documentation relating to the transaction and not the summary contained 

herein. Past performance is no guarantee of current or future performance. Nothing contained herein shall constitute any representation or 

warranty as to future performance. 

Although the information herein has been obtained from sources believed to be reliable, DWS Group does not guarantee its accuracy, com-

pleteness or fairness. No liability for any error or omission is accepted by DWS Group. Opinions and estimates may be changed without 

notice and involve a number of assumptions which may not prove valid. All third party data (such as MSCI, S&P, Dow Jones, FTSE, Bank of 

America Merrill Lynch, Factset & Bloomberg) are copyrighted by and proprietary to the provider. DWS Group or persons associated with it 

may (i) maintain a long or short position in securities referred to herein, or in related futures or options, and (ii) purchase or sell, make a 

market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation. 

The document was not produced, reviewed or edited by any research department within DWS Group and is not investment research. There-

fore, laws and regulations relating to investment research do not apply to it. Any opinions expressed herein may differ from the opinions 

expressed by other DWS Group departments including research departments. This document may contain forward looking statements. 

Forward looking statements include, but are not limited to assumptions, estimates, projections, opinions, models and hypothetical perfor-

mance analysis. The forward looking statements expressed constitute the author’s judgment as of the date of this material. Forward looking 

statements involve significant elements of subjective judgments and analyses and changes thereto and/or consideration of different or addi-

tional factors could have a material impact on the results indicated. Therefore, actual results may vary, perhaps materially, from the results 

contained herein. No representation or warranty is made by DWS Group as to the reasonableness or completeness of such forward looking 

statements or to any other financial information contained herein. 

This document may not be reproduced or circulated without DWS Group’s written authority. The manner of circulation and distribution of this 

document may be restricted by law or regulation in certain countries, including the United States. 

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any 

locality, state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would be con-

trary to law or regulation or which would subject DWS Group to any registration or licensing requirement within such jurisdiction not currently 

met within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to observe, 

such restrictions. 

Unless notified to the contrary in a particular case, investment instruments are not insured by the Federal Deposit Insurance Corporation 

(”FDIC“) or any other governmental entity, and are not guaranteed by or obligations of DWS Group. 

 

In Hong Kong, this document is issued by DWS Investments Hong Kong Limited and the content of this document has not been reviewed by 

the Securities and Futures Commission. 

© 2019 DWS Investments Hong Kong Limited 
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