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Back to normal. But what is normal?

The record market slide has been followed by record-breaking stimulus — and a superfast rally.

The economy is yet to follow.

66 The Coronavirus crisis has further increased the influence
of governments and central banks. Many market mechanisms
have been suspended. This poses long-term risks. In the short
term, investors should be able to take advantage of the rescue
packages' positive effects on markets. 99

oronavirus and its repercussions continue to dominate

people's lives, the economy and stock markets. The

calming in continental Europe's former virus hotspots
and the increasing speed with which lockdowns are being
eased should not obscure the fact that the virus continues
to rage worldwide. In addition to new hotspots, especially in
Latin America, the persistently high number of new infections
in Great Britain and the United States is also striking. Never-
theless, these governments too are pressing vehemently for a
return to business as usual.

The reason why many Americans still have to stay at home
is no longer quarantine but curfew. The violent death of an
African American, George Floyd, at the hands of the police
has sparked weeks of protests in numerous U.S. cities. How
President Trump's response to both the protests and the
pandemic may affect the presidential elections is likely to be
on investors' minds during the summer.

In our forecasts we assume that most countries experienced
their economic trough in April, or in May at the latest. Even
though we expect some countries and regions to suffer fur-
ther flare ups in infection rates, we do not expect the broad
global lockdown of the spring to be repeated. Normalization
is coming, and we expect it to be fast at first, but then grad-
ual, so that global economic output will not return to its late-
2019 level until the end of 2022.

Stefan Kreuzkamp
Chief Investment Officer

But the term 'normalization' should be used with caution.
Despite advances in treatment and more experience in deal-
ing with the virus, it may well continue to frighten many peo-
ple and have a major impact on economic and social life for
some time to come.

For the economy, too, normalization looks difficult. We
should not forget just how extraordinary the fall was.
Whether in transport, car sales or tourism, drops in activity
of 80% or more were recorded. As a result, in the second
quarter, industrialized countries are likely to have suffered
the biggest economic decline in percentage terms in their
history: more than 10% down on a year earlier. The outlook
for 2020 as a whole is not much better. We expect the Euro-
zone economy to contract by 7.5% on a year earlier and the
U.S. by 5.7%. Added to this is the longer-term uncertainty as
to how unemployment, which has soared to unprecedented
highs, especially in the U.S., will be brought back down.

There are further negative factors. Protectionism and
de-globalization have been further intensified by the crisis.
More positively, so too has digitalization. The extraordinary
increase in government intervention in the economy, mean-
while, is highly problematic. Together with the new record-
high levels of national debt, it threatens to create distortions
that would have a long-term negative impact on potential
growth.

All opinions and claims are based upon data on 6/5/20 and may not come to pass. This information is subject to change at any time, based upon economic, market
and other considerations and should not be construed as a recommendation. Past performance is not indicative of future returns. Forecasts are based on assump-
tions, estimates, opinions and hypothetical models that may prove to be incorrect. DWS Investment GmbH
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For central banks, too, normality seems a long-forgotten
concept. Since the turn of the millennium, they have built
up expectations that they will be willing and able to run to
investors' rescue and absorb any capital-market turbulence
or economic dips rapidly. It is hard to argue that the record
aid packages to alleviate the coronavirus crisis were not log-
ical. Interest rates were cut, packages worth billions were
turned into trillions, securities bought in more and more
market segments, and the Federal Reserve's balance-sheet
total alone could rise from four to over ten trillion dollars this
year. But the consequences are going to be complex.

Against this background, what does normality look like on
the capital markets? On the bond side, the pre-crisis trends
seem to be hardening and significant increases in govern-
ment-bond yields have disappeared off the horizon for now:
They are staying low. And yet the "for now" must be empha-
sized more strongly than before the crisis. The huge fiscal
stimulus programs and surges in debt make a significant rise
in inflation a less fanciful idea than at the end of 2019.

Inflation-linked bonds should benefit in this environment.
We believe that with good selection, companies and emerg-
ing markets can also be expected to yield adequate returns
again. We see opportunities particularly in Asia, which has
so far coped better than other regions with the virus and
continues to benefit from the low oil price. Overall, we
believe the risk-return profile of high-yield bonds in particu-
lar has improved substantially in the wake of the strong rise
in yields provoked by the crisis.

What about the risk-return profile of equities? As measured
by the MSCI AC World Index, they are already trading back
at the November 2019 level and the Nasdaq is now up again
since the beginning of the year.! This once again reflects the
triumph of technology stocks. Coronavirus, meanwhile, has
made the healthcare sector another star of the equity uni-
verse. And from a relative perspective these sectors remain

1 Refinitiv Datastream as of 6/4/20

our favorites. From an absolute perspective, however, it is
hard to justify the current valuations — and this also applies
to the market as a whole. Assuming the same earnings level
in 2022 as in 2019 and discounting that to the present, the
valuation (price-to-earnings ratio) for the S&P 500 for exam-
ple is above the pre-crisis level. That would normally be seen
as expensive. But what is normal? The economic cycle is
more uncertain than ever and itis unclear what might plague
us in the not too distant future: inflation, or deflation. In addi-
tion, central banks are continuing to expand their balance
sheets apace. In these extraordinary circumstances, more
and more investors seem to be coming to the conclusion
that inflation-resistant assets such as equities would be the
preferable choice. While medium-term returns for equities
might be moderate, we still expect some sectors to profit
from mega trends such as further digitalization and automa-
tion and smart urbanization. Cash-distributions are another
important issue as slow-to-recover earnings test high valu-
ations. Dividend-oriented strategies have suffered as many
investors doubt the ability of companies to pay dividends
as a result of the crisis. But good dividend-stock selection
made it possible to come through the turmoil surprisingly
well. We believe attention was and is needed to be paid not
only to the quantity but also to the quality of the pay-outs,
or, put differently, the ability of the company to generate
the necessary cash flows for the dividends. And now that
some degree of economic recovery is likely, selected cyclical
stocks have also become interesting again. We are looking at
mining and selected material stocks.

Even though we expect low-single-digit returns on equities,
selected bonds and alternative investments over the next
twelve months, many imponderables - including the Coro-
navirus, the U.S.-Chinese trade dispute, de-globalization,
the completely abnormal economic trends, and also the U.S.
election - argue in favor of broad positioning and a portfo-
lio cushioned against possible further turbulence by adding
gold, real-estate investments or the yen.

All opinions and claims are based upon data on 6/5/20 and may not come to pass. This information is subject to change at any time, based upon economic, market
and other considerations and should not be construed as a recommendation. Past performance is not indicative of future returns. Forecasts are based on assump-
tions, estimates, opinions and hypothetical models that may prove to be incorrect. DWS Investment GmbH
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GLOSSARY

Deflation is a sustained decrease in the general price level of
goods and services.

A dividend is a distribution of a portion of a company's earn-
ings to its shareholders.

Emerging markets (EM) are economies not yet fully developed
in terms of, amongst others, market efficiency and liquidity.

The Eurozone is formed of 19 European Union member states
that have adopted the euro as their common currency and

sole legal tender.

High-yield bonds are issued by below-investment-grade-rated
issuers and usually offer a relatively high yield.

Inflation is the rate at which the general level of prices for
goods and services is rising and, subsequently, purchasing

power is falling.

An inflation-linked bond is a bond where the principal and/or
coupon is indexed to the consumer price index.

PERFORMANCE / Overview

Performance in the past 12-month periods (in %)

056/15 - 05/16

The Japanese yen (JPY) is the official currency of Japan.

The MSCI AC World Index captures large- and mid-cap compa-
nies across 23 developed- and 24 emerging-market countries.

The Nasdaqg 100 is an equity index which contains the 100 big-
gest common stocks listed on the Nasdag composite index.

The price-to-earnings (P/E) ratio compares a company's cur-
rent share price to its earnings per share.

The S&P 500 is an index that includes 500 leading U.S. com-
panies capturing approximately 80% coverage of available
U.S. market capitalization.

The U.S. Federal Reserve, often referred to as "the Fed", is the
central bank of the United States.

06/16-05/17  05/17-06/18  05/18 -05/19  05/19 - 05/20

MSCI AC World Index ~14% 16.2% 9.7% -3.3% 3.5%
Nasdag 100 Index 1.7% 29.5% 2.7% 3.4% 35.4%
S&P 500 1.7% 175% 14.4% 3.8% 12.8%

Past performance is not indicative of future returns. DWS Investment GmbH; Source: Bloomberg Finance L.P. as of 5/29/20
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This marketing communication is intended for retail clients only.

DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they operate their business activities. The respective
legal entities offering products or services under the DWS brand are specified in the respective contracts, sales materials and other product
information documents. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and its officers and employees (collectively
"DWS") are communicating this document in good faith and on the following basis.

This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor. Before
making an investment decision, investors need to consider, with or without the assistance of an investment adviser, whether the investments
and strategies described or provided by DWS Group, are appropriate, in light of their particular investment needs, objectives and financial
circumstances. Furthermore, this document is for information/discussion purposes only and does not constitute an offer, recommendation or
solicitation to conclude a transaction and should not be treated as giving investment advice.

The document was not produced, reviewed or edited by any research department within DWS and is not investment research. Therefore, laws
and regulations relating to investment research do not apply to it. Any opinions expressed herein may differ from the opinions expressed by
other legal entities of DWS or their departments including research departments.

The information contained in this document does not constitute a financial analysis but qualifies as marketing communication. This marketing
communication is neither subject to all legal provisions ensuring the impartiality of financial analysis nor to any prohibition on trading prior to
the publication of financial analyses.

This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, pro-
jections, opinions, models and hypothetical performance analysis. The forward looking statements expressed constitute the author's judgment
as of the date of this document. Forward looking statements involve significant elements of subjective judgments and analyses and changes
thereto and/or consideration of different or additional factors could have a material impact on the results indicated. Therefore, actual results
may vary, perhaps materially, from the results contained herein. No representation or warranty is made by DWS as to the reasonableness or
completeness of such forward looking statements or to any other financial information contained in this document. Past performance is not
guarantee of future results.

We have gathered the information contained in this document from sources we believe to be reliable; but we do not guarantee the accuracy,
completeness or fairness of such information. All third party data are copyrighted by and proprietary to the provider. DWS has no obligation to
update, modify or amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, projection,
forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

Investments are subject to various risks, including market fluctuations, regulatory change, possible delays in repayment and loss of income and
principal invested. The value of investments can fall as well as rise and you might not get back the amount originally invested at any point in
time. Furthermore, substantial fluctuations of the value of any investment are possible even over short periods of time. The terms of any inves-
tment will be exclusively subject to the detailed provisions, including risk considerations, contained in the offering documents. When making
an investment decision, you should rely on the final documentation relating to any transaction.

No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of
assumptions which may not prove valid. DWS or persons associated with it may (i) maintain a long or short position in securities referred to
herein, or in related futures or options, and (ii) purchase or sell, make a market in, or engage in any other transaction involving such securities,
and earn brokerage or other compensation.

DWS does not give taxation or legal advice. Prospective investors should seek advice from their own taxation agents and lawyers regarding
the tax consequences on the purchase, ownership, disposal, redemption or transfer of the investments and strategies suggested by DWS. The
relevant tax laws or regulations of the tax authorities may change at any time. DWS is not responsible for and has no obligation with respect to
any tax implications on the investment suggested.

This document may not be reproduced or circulated without DWS written authority. The manner of circulation and distribution of this document
may be restricted by law or regulation in certain countries, including the United States.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would be contrary
to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not currently met within
such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to observe, such restrictions.
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