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Still in love with equities?

Marketing Material

There may be few alternatives to equities. However, that is no longer a sufficient reason to buy

into every dip.
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_ Despite some warning signs, it is probably too early
to give up on equities, especially if and when leading
economic indicators begin to stabilize.

_ Low interest rates remain supportive for global markets.

_Evenin choppier markets, equity investors should still be
able to capture the dividend and buyback yields.
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ince our CIO Day' in August, we have turned a little

more constructive on equities. Partly, that is due to

some very recent encouraging political developments.
At the time of writing, a "No-Deal Brexit" is no longer the only
choice for the UK. Italy has a new government. The U.S.-Chi-
nese trade conflict continues, but is not running out of control
as talks will supposedly resume. Protests in Hong Kong are,
at the very least, no longer escalating. None of this would be
enough, however. Political tailwinds could quickly turn into
headwinds again. Instead, a little bit of historical perspective
might be helpful.

The current upswing in global stock prices is now in its 10th
year. Especially in the early stages, it was frequently labelled
the most unloved bull market in history. That was because
investors were famously slow to increase their risk exposure,
after the sobering experience of the global financial crisis. Fol-
lowing the stock market nadir of early 2009, it took a while
for risk appetite to return. Central-bank action of the hith-
erto unthinkable helped TINA to catch on. The TINA concept
describes the idea that "There Is No Alternative" to equities in
an ultra-low interest-rate environment.

Put succinctly, our view rests on the idea that equity mar-
kets will continue to dance to the TINA tune, potentially for
quite a while longer. The universe of bonds offering negative,
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nominal interest rates keeps growing. The problem with TINA,
though, is that lower bond yields are often a sign of a cyclical
downturn, meaning lower economic growth and lower com-
pany earnings. We agree with our economists that the U.S.
yield-curve inversion should not be seen as an indicator of
a pending global recession. Low interest rates can help sup-
port elevated valuation levels only for as long as earnings
are expected to be resilient, however. And that was precisely
one of the reasons why we turned more cautious before the
summer. In our view, analyst expectations for profit growth
have been too high for much of the year. Negative nominal or
negative real interest rates could potentially have unintended
negative consequences on particular sectors, such as finan-
cial services.

Two other reasons for caution were that we had some con-
cerns about both the longer-term earnings prospects, espe-
cially in the U.S., and about the quality of the earnings growth
seen in recent years.

Events such as the recent increase in U.S. tariffs on imports
from China and their impact on earnings, can no longer be
safely dismissed as mere temporary aberrations. Instead,
they may mark the beginning of the end of several key driv-
ers behind the increase of net margins for the S&P 500
during the past 25 years. Profitability increases were partly
a result of decades of globalization, as leading multinationals

1 Global meeting held quarterly, in which we define our economic and market outlook across all asset classes for the next 12 months

All opinions and claims are based upon data on 9/6/19 and may not come to pass. This information is subject to change at any time, based upon economic, market
and other considerations and should not be construed as a recommendation. Past performance is not indicative of future returns. Forecasts are based on assump-
tions, estimates, opinions and hypothetical models that may prove to be incorrect. DWS Investment GmbH
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rapidly expanded abroad. By contrast, corporate managers
are now forced to consider shifting their global supply chains
in reaction to every new U.S. policy announcement or Chinese
retaliatory measure. Given the cost of such actions, they are
unlikely to be reversed even if tariffs are eventually rolled back.

Moreover, we also fear that the quality of reported U.S. earn-
ings may have declined in recent years. Threats to global sup-
ply chains and corporate sentiment are not the only reasons
why profits in the U.S. and elsewhere may struggle to con-
tinue their familiar upward path of recent decades. Especially
for large U.S. multinationals, business profitability also ben-
efited from lower effective tax rates, thanks to their interna-
tional expansion. Under President Trump, the U.S. corporate
tax cut provided an additional boost in 2018. However, there
seems to be little political appetite for further tax giveaways
to big businesses on either side of the Atlantic. Similarly, com-
panies have long benefited from lower interest expenses from
lower net debt and lower interest rates. Despite the recent
declines, the additional net benefit looks set to be marginal
at best. Meanwhile, we expect buybacks to slow further in
favor of higher dividend payouts, given current valuations and
slower earnings growth.

Does any of this matter? It might not in the short term. The
main reasons we have turned more constructive are some
encouraging signs that the global economy may be regain-
ing some momentum. For example, several Japanese cap-
ital-goods companies see no further deterioration of their
order books. That gives us some confidence for a stabilization
of leading economic indicators in the fourth quarter. If so, our
expectations for 5% global earnings-per-share (EPS) growth
in 2020 remain realistic. As, back in 2007, Chuck Prince, at the
time Citigroup's CIO, honestly if somewhat unwisely put it, "as
long as the music is playing, you've got to get up and dance.
We're still dancing."?

This suggests longer-term investors should be worried indeed,
if indiscriminate TINA had been the only thing underpinning
equity-market returns in the decade since. Fortunately, that
has not been the case. Much of the global gains in stock prices

2 Financial Times, July 9, 2007 “Citigroup chief stays bullish on buy-outs”

over the past 10 years has been driven by the U.S. Calculated
in U.S. dollars, non-U.S. equities are still trading below the
January 2008 level. This is partly due to industry composi-
tion: Within U.S. indices, the service sector and especially
companies with a heavy focus on digital technology are more
strongly represented than, for example, in European indices.
There may be few alternatives to equities overall, but we
believe plenty to choose within the global equities universe.

Previous historical episodes of U.S. yield-curve inversions
were typically accompanied by rising equity markets, driven
by a shift of active funds towards defensive and growth sec-
tors, out of cyclical and value companies. We would argue
that investors have already front-loaded this sector rotation,
evidenced by the rapid rise in the valuation premium of
growth over value during the past 2 years (~70% price-to-
earnings (PE) premium of growth vs. value according to our
calculations). Paying careful attention to sector weightings is
therefore likely to be critical going forward. We prefer over-
weighting technology and growth in this environment as low
interest rates are likely to support this premium. Future profits
naturally carry more weight in growth stocks. If they continue
to be discounted by a lower factor, that increases their pres-
ent value. The snag, though, is that it also makes them more
vulnerable if and when profits turn out to be less sustainable
than thought.

For balance, we are also overweighting financial services,
which seem to offer good value for money and should benefit
from a stabilizing macroeconomic environment. Tactically, we
have recently upgraded industrials back to neutral. Since the
downgrade in early July, the sector has only marginally under-
performed despite increased trade tensions. By contrast, we
are downgrading utilities to underweight, which have had a
great run since July as global interest rates collapsed. All in
all, we believe equity investors should be able to capture the
dividend and buyback yield over the next 12 months. And if our
confidence in a stabilization of leading macroeconomic indi-
cators proves justified, we should be able to raise our index
targets, too.

All opinions and claims are based upon data on 9/6/19 and may not come to pass. This information is subject to change at any time, based upon economic, market
and other considerations and should not be construed as a recommendation. Past performance is not indicative of future returns. Forecasts are based on assump-
tions, estimates, opinions and hypothetical models that may prove to be incorrect. DWS Investment GmbH
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THE VALUATION PREMIUM OF GROWTH STOCKS CONTINUES TO SWELL

Growth stocks continue to see their valuation multiples expand. Meanwhile, value stocks continue to gain value, if this is defined
as a discount to the market. This cannot go on forever.
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AMERICA FIRST

Alook atthe past 11years of stock-market returns reveals interesting divergences between the United States and the rest of the world.
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All opinions and claims are based upon data on 9/6/19 and may not come to pass. This information is subject to change at any time, based upon economic, market
and other considerations and should not be construed as a recommendation. Past performance is not indicative of future returns. Forecasts are based on assump-
tions, estimates, opinions and hypothetical models that may prove to be incorrect. DWS Investment GmbH
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Valuations overview

UNITED STATES: NEUTRAL (NEUTRAL)*

We are a little more cautious about U.S. equities. In the short
term, there could well be further corrections, not least because
earnings expectations still look quite high in several key sectors.
Of course, any signs of progress in the trade dispute would

%

probably be warmly welcomed by markets. The same would be
true if the U.S. Federal Reserve delivered larger-than-expected
interest-rate cuts. Unfortunately, we do not think either develop-
ment is particularly likely.
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B Relative valuation (P/E ratio): S&P 500 vs. MSCI AC World Index

M Relative performance: S&P 500 (in dollars) vs. MSCI AC World Index (in local currency)

EUROPE: NEUTRAL (NEUTRAL)*

Political risks have lately been receding in Europe. Italy has a
new government, reducing the likelihood of a conflict with the
European Union. The UK will probably avoid a chaotic, disorderly
Brexit at the end of October. Alas, these positive developments
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are taking place against a darkening economic backdrop, espe-
cially in trade-dependent countries such as Germany. But given
the relatively weak performance of European equities over the
past decade, we think that a lot of bad news is already priced in.

-6 N\

a4 /\\

\_J ~

. AN ——

T T T T
0972017 1272017 0372018 06/2018

0972018

T T T T
12/2018 0372019 06/2019

B Relative valuation (P/E ratio): Stoxx Europe 600 vs. MSCI AC World Index

B Relative performance: Stoxx Europe 600 (in euros) vs. MSCI AC World Index (in local currency)

* Our assessment is relative to the MSCI AC World Index, the last quarter’s view is shown in parentheses.
Sources: FactSet Research Systems Inc., DWS Investment GmbH as of 9/6/19

All opinions and claims are based upon data on 9/6/19 and may not come to pass. This information is subject to change at any time, based upon economic, market
and other considerations and should not be construed as a recommendation. Past performance is not indicative of future returns. Forecasts are based on assump-
tions, estimates, opinions and hypothetical models that may prove to be incorrect. DWS Investment GmbH
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JAPAN: NEUTRAL (NEUTRAL)*

Japanese equities continue to look tempting in valuation terms.
Unfortunately, they still lack any obvious triggers for a re-rating
over the next couple of months. Earnings still appear to be under
pressure as trade tensions continue to take their toll. If hopes

%

for a trade deal with the U.S. materialize, that may well improve
sentiment. However, that would also depend on the precise
scope of any such deal as well as on progress in Japan's own
trade conflict with South Korea.
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EMERGING MARKETS: NEUTRAL (NEUTRAL)*

Emerging markets remain heavily exposed to various trade
conflicts, creating some near-term risks. In the longer term, they
should probably benefit from fading headwinds, notably given
that the Fed has shifted from higher to lower U.S. interest rates

%

since the end of last year. Structural reforms should also help
in several key countries. Compared to industrialized countries,
we believe emerging-market equities should deliver pretty solid
earnings growth in 2020.
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* Our assessment is relative to the MSCI AC World Index, the last quarter's view is shown in parentheses.

Sources: FactSet Research Systems Inc., DWS Investment GmbH as of 9/6/19

All opinions and claims are based upon data on 9/6/19 and may not come to pass. This information is subject to change at any time, based upon economic, market
and other considerations and should not be construed as a recommendation. Past performance is not indicative of future returns. Forecasts are based on assump-
tions, estimates, opinions and hypothetical models that may prove to be incorrect. DWS Investment GmbH
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GLOSSARY

Brexit is a combination of the words "Britain" and "Exit" and
describes the exit of the United Kingdom of the European Union.

A bull market is a financial market where prices are rising -
usually used in the context of equities markets.

Earnings per share (EPS) is calculated as a company's net
income minus dividends of preferred stock, all divided by the
total number of shares outstanding.

Emerging markets (EM) are economies not yet fully developed
in terms of, amongst others, market efficiency and liquidity.

The Euro Stoxx 50 is an index that tracks the performance of
blue-chip stocks in the Eurozone.

The European Union (EU) is a political and economic union of
28 member states located primarily in Europe.

The financial crisis refers to the period of market turmoil that
started in 2007 and worsened sharply in 2008 with the collapse
of Lehman Brothers.

In economics, a nominal value is not adjusted for inflation; a
real value is.

The MSCI AC World Index captures large- and mid-cap compa-
nies across 23 developed- and 24 emerging-market countries.

The MSCI Emerging Markets Index captures large- and mid-cap
representation across 23 emerging-market countries.

The MSClI Japan Indexis designed to measure the performance
of the large- and mid-cap segments of the Japanese market.

The MSCI ACWI Growth Index captures large- and mid-cap
securities across 23 developed- and 26 emerging markets,
classified as growth stocks.

The MSCI ACWI Value Index captures large- and mid-cap secu-
rities across 23 developed- and 26 emerging-markets classified
as value stocks.

The MSCI AC World ex USA Index captures large- and mid-
cap companies across 22 developed- and 23 emerging-market
countries, excluding the United States.

The MSCI USA Index is designed to measure the performance
of the large- and mid-cap segments of the U.S. market.

The price-to-earnings (P/E) ratio compares a company's current
share price to its earnings per share.

The real interest rate is the nominal interest rate adjusted for
inflation as measured by the GDP deflator.

A recession is, technically, when an economy contracts for
two successive quarters but is often used in a looser way to
indicate declining output.

The S&P 500 is an index that includes 500 leading U.S. com-
panies capturing approximately 80% coverage of available U.S.
market capitalization.

The Stoxx Europe 600 is an index representing the performance
of 600 listed companies across 18 European countries.

The U.S. Federal Reserve, often referred to as “the Fed”, is the
central bank of the United States.

Avyield curve shows the annualized yields of fixed-income secu-
rities across different contract periods as a curve. When it is
inverted, bonds with longer maturities have lower yields than
those with shorter maturities.

Avyield-curve inversion is when the yields on bonds with shor-
ter duration are higher than the yields on bonds that have a
longer duration.
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PERFORMANCE / Overview

Performance in the past 12-month periods (in %)

08/14 - 08/15

08/15 - 08/16

08/16 - 08/17

08/17 - 08/18

08718 - 08/19

MSCI AC World Index -5.8% 79% 17.8% 12.0% 0.3%
MSCI Emerging Market Index -22.9% 1.8% 24.5% -0.7% -4.4%
MSCI Japan Index 4.2% 2.9% 13.7% 9.0% -5.6%
S&P 500 0.5% 12.6% 16.2% 19.7% 2.9%
Stoxx Europe 600 9.4% -1.9% 12.5% 57% 3.0%

Past performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hypothetical models that may prove to be
incorrect. Sources: Bloomberg Finance L.P., DWS Investment GmbH as of 9/10/19.
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Important Information - EMEA
The following document is intended as marketing communication.

DWS is the brand name under which DWS Group GmbH & Co. KGaA and its subsidiaries operate their business activities. Clients will be provided
DWS products or services by one or more legal entities that will be identified to clients pursuant to the contracts, agreements, offering materials
or other documentation relevant to such products or services.

The information contained in this document does not constitute investment advice.
All statements of opinion reflect the current assessment of DWS Investment GmbH and are subject to change without notice.

Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates, opinions and hypothetical perfor-
mance analysis, therefore actual results may vary, perhaps materially, from the results contained here.

Past performance, [actual or simulated], is not a reliable indication of future performance.

The information contained in this document does not constitute a financial analysis but qualifies as marketing communication. This marketing
communication is neither subject to all legal provisions ensuring the impartiality of financial analysis nor to any prohibition on trading prior to
the publication of financial analyses.

This document and the information contained herein may only be distributed and published in jurisdictions in which such distribution and
publication is permissible in accordance with applicable law in those jurisdictions. Direct or indirect distribution of this document is prohibited
in the USA as well as to or for the account of US persons and persons residing in the USA.

DWS Investment GmbH 2019

Important Information - UK

Issued in the UK by DWS Investments UK Limited. DWS Investments UK Limited is authorised and regulated by the Financial Conduct Authority
(Registration number 429806).

DWS is the brand name of DWS Group GmbH & Co. KGaA. The respective legal entities offering products or services under the DWS brand are
specified in the respective contracts, sales materials and other product information documents. DWS, through DWS Group GmbH & Co. KGaA, its
affiliated companies and its officers and employees (collectively "DWS") are communicating this document in good faith and on the following basis.

This document is a financial promotion and is for general information purposes only and consequently may not be complete or accurate for your
specific purposes. It is not intended to be an offer or solicitation, advice or recommendation, or the basis for any contract to purchase or sell any
security, or other instrument, or for DWS to enter into or arrange any type of transaction as a consequence of any information contained herein.
It has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor.

This document does not identify all the risks (direct and indirect) or other considerations which might be material to you when entering into a
transaction. Before making an investment decision, investors need to consider, with or without the assistance of an investment adviser, whether
the investments and strategies described or provided by DWS, are suitability and appropriate, in light of their particular investment needs, objec-
tives and financial circumstances. We assume no responsibility to advise the recipients of this document with regard to changes in our views.

We have gathered the information contained in this document from sources we believe to be reliable; but we do not guarantee the accuracy,
completeness or fairness of such information and it should not be relied on as such. DWS has no obligation to update, modify or amend this
document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, projection, forecast or estimate set
forth herein, changes or subsequently becomes inaccurate.

DWS does not give taxation or legal advice. Prospective investors should seek advice from their own taxation agents and lawyers regarding
the tax consequences on the purchase, ownership, disposal, redemption or transfer of the investments and strategies suggested by DWS. The
relevant tax laws or regulations of the tax authorities may change at any time. DWS is not responsible for and has no obligation with respect to
any tax implications on the investment suggested.

This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, pro-
jections, opinions, models and hypothetical performance analysis. The forward looking statements expressed constitute the author's judgment
as of the date of this document. Forward looking statements involve significant elements of subjective judgments and analyses and changes
thereto and/ or consideration of different or additional factors could have a material impact on the results indicated. Therefore, actual results
may vary, perhaps materially, from the results contained herein. No representation or warranty is made by DWS as to the reasonableness or
completeness of such forward looking statements or to any other financial information contained in this document.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS.
@DWS 2019
Publisher: DWS Investment GmbH, Mainzer Landstra8e 11-17, 60329 Frankfurt am Main, Germany

Important Information — APAC

DWS is the brand name of DWS Group GmbH & Co. KGaA. The respective legal entities offering products or services under the DWS brand are
specified in the respective contracts, sales materials and other product information documents. DWS Group GmbH & Co. KGaA, its affiliated
companies and its officers and employees (collectively "DWS Group") are communicating this document in good faith and on the following basis.

This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor. Before
making an investment decision, investors need to consider, with or without the assistance of an investment adviser, whether the investments
and strategies described or provided by DWS Group, are appropriate, in light of their particular investment needs, objectives and financial
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circumstances. Furthermore, this document is for information/discussion purposes only and does not constitute an offer, recommendation or
solicitation to conclude a transaction and should not be treated as giving investment advice.

DWS Group does not give tax or legal advice. Investors should seek advice from their own tax experts and lawyers, in considering investments
and strategies suggested by DWS Group. Investments with DWS Group are not guaranteed, unless specified.

Investments are subject to various risks, including market fluctuations, regulatory change, possible delays in repayment and loss of income and
principal invested. The value of investments can fall as well as rise and you might not get back the amount originally invested at any pointin time.
Furthermore, substantial fluctuations of the value of the investment are possible even over short periods of time. The terms of any investment will
be exclusively subject to the detailed provisions, including risk considerations, contained in the offering documents. When making an investment
decision, you should rely on the final documentation relating to the transaction and not the summary contained herein. Past performance is no
guarantee of current or future performance. Nothing contained herein shall constitute any representation or warranty as to future performance.

Although the information herein has been obtained from sources believed to be reliable, DWS Group does not guarantee its accuracy, complete-
ness or fairness. No liability for any error or omission is accepted by DWS Group. Opinions and estimates may be changed without notice and
involve a number of assumptions which may not prove valid. All third party data (such as MSCI, S&P, Dow Jones, FTSE, Bank of America Merrill
Lynch, Factset & Bloomberg) are copyrighted by and proprietary to the provider. DWS Group or persons associated with it may (i) maintain a
long or short position in securities referred to herein, or in related futures or options, and (ii) purchase or sell, make a market in, or engage in
any other transaction involving such securities, and earn brokerage or other compensation.

The document was not produced, reviewed or edited by any research department within DWS Group and is notinvestment research. Therefore,
laws and regulations relating to investment research do not apply to it. Any opinions expressed herein may differ from the opinions expressed
by other DWS Group departments including research departments. This document may contain forward looking statements. Forward looking
statements include, but are not limited to assumptions, estimates, projections, opinions, models and hypothetical performance analysis. The
forward looking statements expressed constitute the author's judgment as of the date of this material. Forward looking statements involve
significant elements of subjective judgments and analyses and changes thereto and/or consideration of different or additional factors could
have a material impact on the results indicated. Therefore, actual results may vary, perhaps materially, from the results contained herein. No
representation or warranty is made by DWS Group as to the reasonableness or completeness of such forward looking statements or to any
other financial information contained herein.

This document may not be reproduced or circulated without DWS Group's written authority. The manner of circulation and distribution of this
document may be restricted by law or regulation in certain countries, including the United States.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would be con-
trary to law or regulation or which would subject DWS Group to any registration or licensing requirement within such jurisdiction not currently
met within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to observe,
such restrictions.

Unless notified to the contrary in a particular case, investment instruments are notinsured by the Federal Deposit Insurance Corporation ("FDIC")
or any other governmental entity, and are not guaranteed by or obligations of DWS Group.

In Hong Kong, this document is issued by DWS Investments Hong Kong Limited and the content of this document has not been reviewed by
the Securities and Futures Commission.

© 2019 DWS Investments Hong Kong Limited

In Singapore, this document is issued by DWS Investments Singapore Limited and the content of this document has not been reviewed by the
Monetary Authority of Singapore.

© 2019 DWS Investments Singapore Limited
Publisher: DWS Investment GmbH, Mainzer LandstraBe 11-17, 60329 Frankfurt am Main, German
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