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1 / Market overview

1.1 Al, inflation and politics determine the second quarter

Apart from Big Tech in the U.S. doing what it has been doing all year - going from strength to strength and taking the S&P
500 along with it - both the second quarter and June were a bit of a mixed bag for financial assets. Politics also moved more
into the forefront again. The direct confrontation between Iran and Israel at the beginning of the quarter briefly shocked the
markets. The ongoing trade disputes between the U.S., Europe and China, elections in India, Mexico and South Africa, and
the election campaign in the U.S. kept the markets thinking. The recent European Union (EU) Parliament elections also proved
grounds for disruption, triggering a snap election called unexpectedly by President Emmanuel Macron, surprising friends as
well as foes, as well as the markets.

For French stocks the surprise was certainly a negative one. The CAC40 initially lost 6%, the yield spread between French
and German government bonds widened, and French credit hedging costs rose. However, the worst fears from a market
perspective did not materialize in the first round of voting - and markets have regained ground. The Assemblée National, led
by Marine Le Pen, fell slightly short of expectations and finds itself facing a far-reaching alliance of other parties. We do not
expect the RN to win an absolute majority in the second round, and so Macron, as in the past two years, does not have a
parliamentary majority for or against him.

In the U.S. the French lesson for the markets was just how turbulent and, above all, unpredictable the coming months are
likely to be. From Donald Trump's perspective, June began negatively with his conviction by a New York court, but then
turned around towards the end of the month thanks to a favorable ruling by the Supreme Court on the issue of presidents'
criminal liability and a TV debate in which Joe Biden reignited fears about his age. Whether this could ultimately lead to the
Democratic Party going into the November election with a different candidate is something investors will be watching.
Towards the end of the month the market reaction to Trump's higher chances of victory was clear: Treasury yields rose at
the long end, as it is assumed that his policies would drive inflation.
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1.2 Tech and (precious) metals are doing well, stocks and bonds with mixed results

In June the European Central Bank (ECB) made its first interest rate cut since 2016. This made it the fourth central bank within
the G10 to cut rates but at least it was ahead of the US Federal Reserve (Fed) - something nobody would have thought
possible a few quarters ago. The market now appears to believe that the Fed will not make its first full interest rate cut before
November. The second quarter was therefore not the best for bonds, especially government bonds, while the corporate bond
segment on both sides of the Atlantic held up better, thanks to financials.

On the stock markets the split between the large U.S. tech stocks and the rest continued in the second quarter. The so-called
Magnificent 7 rose by 16.2%, while the remaining 493 stocks in the S&P 500 lost 0.5%. The small-cap Russell 2000 index lost
3.3%. For a few days in June the semiconductor manufacturer Nvidia rose to become the world's most valuable company,
ahead of Microsoft. Gold and silver rose significantly, while oil ended the quarter in the red despite a strong increase in June.

Among currencies, the most notable outlier was the weak yen. For the first time since 1986 it traded at more than 160 to the
US dollar. The Bank of Japan (BoJ) was much more hesitant than expected when it came to raising interest rates and
intervening in the foreign exchange market. Meanwhile, U.S. interest rates have remained high for longer than expected.

2 / Outlook and changes

This being our quarterly Investment Traffic Light edition, we'll concentrate on our new 12-months strategic forecasts,
formulated in mid-June, other than for Fixed Income where we made a couple of tactical changes in the second half of June.

Overall, our outlook is positive. Investors currently have little reason to complain. There are decent returns on the bond
markets and the rate cut cycle has begun in many places - if not, yet, in the United States. On the stock markets, U.S. tech
stocks in particular are benefiting from the Al hype, while European companies are experiencing a more classic cyclical
upswing. Our core scenario sees potential medium to high single-digit returns - provided geopolitical crises do not escalate,
and the Al investment boom doesn't falter.

2.1 Fixed Income

Our Fixed Income forecasts are based on the expectation that there will be two further interest rate cuts by the European
Central Bank (ECB) this year and a first cut by the Fed. Altogether, we expect three cuts from both central banks within our
forecasting horizon (June 2025).These cuts should cause a steepening of the yield curve - and the expected additional price
increase at the short end makes us prefer this segment. When it comes to corporates, Investment Grade (IG) bonds remain
our favorites in Europe, and we find much to interest us in the High Yield (HY) segment in emerging markets (EM). From a
tactical point of view we upgraded three categories in Europe in the second half of June as we felt the reaction to the
European election was exaggerated. We moved Euro high yield corporate bonds to Neutral and investment grade bonds to
positive while Italian bonds relative to Bunds were upgraded to Neutral.

Government Bonds

The DWS base case for the United States remains much the same as before: slowing growth, inflation to continue to trend
(slowly) downwards and unemployment to stay at about 4%. As restrictive monetary policy begins to weigh on the economy,
demand will slow and cuts will begin: typical dynamics late in the economic cycle. Normalization of the currently inverted
2yr-10yr Treasury yield curve should start in the second half of the year, as rate cuts weigh on front end yields. In the 10yr-
30yr segment we expect the curve to steepen. We see the 2yr-5yr segment as the most attractive. Long term we recognize
rates will stay higher (for longer), though not higher forever. The curve will slowly trend lower, but this process could speed
up if the soft landing for the economy ceases to be soft, and unemployment tops 4.2%.
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place in November 2024. Readers should, of course, vote in the election as they personally see fit. This information is subject to change at
any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past performance is
not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates,
opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks
including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Invest-
ment GmbH.

/2



Investment Traffic Lights July 4, 2024

In the EU our base case is that inflation will remain the main driver of core yields. The path to 2% will determine the pace
and extent of ECB rate cuts and the slope of the yield curve. High uncertainty may make the ECB cautious about cutting. It is
remarkable that the slope of the yield curve is still inverted even though the ECB has already started to cut rates. Our view
remains that this will change over time as further expected cuts materialize. We also believe the ECB will continue to drain
excess liquidity and that the ECB balance sheet will shrink further, but we see limited implications for yields, and perhaps
none at all. Quantitative tightening might lead to somewhat wider spreads for Italian BTPs vs. German Bunds, for which our
12-month target yield is 2.6% for 10yrs and 2.5% for 2yrs. Any unexpected rise in inflation and more rate hikes is the major
risk to this scenario. At the moment the good news for Italy is priced in. We see limited scope for further spread tightening
and stick to our forecast of wider spreads over the next 12 months: we do not see further positive growth surprises as the
impact of the “super-bonus” for building renovations vanishes and its cost on the government's finances is weighed.

The Bank of Japan, the central bank, has problems of a different kind. It is wary of jeopardizing the slowly returning
“inflationary mindset” it has desired for so long and is quite nebulous in its communication. The BoJ wants to see rates rise
gradually but has also recently stressed that it wants the market to determine Japanese Government Bond (JGB) rates. We
expect two BoJ hikes by June 2025, taking the key interest rate to 0.5%. We judge a neutral rate would be around 1-1.5%. We
therefore expect the short and medium part of the curve to move up in price more than the long end during the expected
hiking cycle, flattening the curve.

Sovereign rates remain stubbornly high
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Corporate Bonds

EUR investment grade (IG) Credit has performed strongly in the last couple of months. Economic data and company
earnings are underpinning the narrative of a soft landing in which IG credit is the sweet spot within fixed income. The “not
too hot, not too cold” economic environment has historically been positive for it. The outlook for EUR IG Credit on a 12-month
horizon is still positive but its valuation is not cheap anymore, measured on a credit spread basis. All in yields, however, are
close to the highs which makes it still an attractive fixed income asset class, with an attractive gain on the risk-free rate. For
EUR high yield (HY), we think the current spread level has become quite tight given the high level of uncertainty about
geopolitics and fundamentals for some sectors and issuers. Also, many new issues are coming to the market at rather tight
spreads and with weak covenant protection, which could cause more harm in the longer run. Therefore, we see a high risk
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of a correction in the market coupled with an increase in volatility. On the positive side, a correction should offer more
attractive investment opportunities again. We forecast the default rate to move up to 2.75% as more companies suffer in the
current macro conditions, amid higher funding costs.

The outlook for USD IG Credit remains supportive on a 12-month horizon even though we see spreads remaining in line with
current levels. Technicals should be the bright spot for the asset class over the next year: Fed policy normalization should be
a catalyst for investors to move from money markets to longer duration fixed income. Valuations and fundamentals remain
neutral factors though we continue to expect more rating upgrades than downgrades. We think the upgrade cycle is running
out of steam but we are also not concerned with widespread downgrades given our expectation of a mild recession at worst
and balance sheets that are in decent shape. We are neutral on U.S. HY, while continuing to seek opportunities for credit
improvement, upgrades, and mergers and acquisitions (M&A) activity. We would expect modest spread decompression and
arise in credit dispersion later in the year. In the near-term U.S. HY is supported by resilient growth, earnings, and improving
capital market access.

Credit spreads in Europe and the U.S. still very low
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Emerging Markets

Looking at Credit Asia, China's latest U-turn in its property policy has provoked a positive change in market sentiment. The
Chinese government is now tackling the sluggish property market using tools targeting both supply and demand. China’s
economy is still subject to weak demand but relatively healthy institutions, especially technology, media and
telecommunication (TMT) names, have been active in the capital market and raising funds successfully. Asia USD bond
investors have continued to put money to work in both IG and HY on the back of U.S. rate cut expectations. Life has also
returned to the HY market as Indian, Indonesian and Japanese issuers have been able to carry out sizeable issuance in the
primary market. Investors are also chasing HY names for yields in the secondary market. The initial public offering (IPO)
market has been busy, but pricey too. Net issuance in 2024 is still negative despite a robust primary market. In terms of
valuation, we remain positive on Asia credits on the back of technical support, high saving rates, decent corporate balance
sheets and, importantly, decent coupon carry. For reduced volatility IG will continue to be preferable to HY.
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For the entire sovereign Emerging Market space, we believe an important topic for the 12-month period are U.S. elections
and their impact on market sentiment, as well as the potential geopolitical repercussions. We see a chance for a constructive
“carry environment” over the next months, with a risk of higher volatility starting towards year-end. Overall, we expect
spreads on USD bonds to move sideways in our base case. Various |G names already have tight spreads and we see attractive
opportunities among BBB-rated issuers with high spreads in medium and long maturities. |G issuers may benefit more from
investors looking for yield than for spread levels. We regard several HY names as attractive, too. EUR-denominated bonds
trade with attractive yield for various IG and HY sovereigns. This asset class also benefits from a very solid technical basis
amid very low new issuance. Refinancing ability remains key, especially for HY sovereigns. Most IG names have been able to
carry on issuing, and some HY issuers have also been able to place new bonds, which is a positive sign. It remains to be seen
whether more HY issuance will be possible. Political stability and progress on reforms remains key for HY sovereigns. Spread
tightening could be seen for distressed names with spreads above 1,000 bps and defaulted issuers. The index share of such
names is above 7%. Thus, idiosyncratic stories could drive spreads unexpectedly - in either direction.

Currencies

The relatively strong U.S. economic outlook and high interest yields favor a strong U.S. dollar not just in 2024, but beyond.
Whatever the election result, U.S. trade policy is expected to be protectionist, which should be positive for the Dollar. The
increasing intense discussion on the sustainability of U.S. government debt should drive the US yields higher, which is
supportive for the Dollar. The Yen remains a funding currency, even though the BoJ is expected to raise its interest rate.
Increasingly, too, the Swiss Franc is joining the funding camp. Commodity currencies, such as the Australian Dollar, are being
negatively affected by gloom on China sentiment, even though commodity prices are increasing. There is still no reflation of
the global economy and therefore EM currencies are still facing challenges. But if the rate-cutting cycle of G7 central banks
gains momentum, risk assets should be supported, including EM currencies. Big rate cuts in some EM countries, however,
are negative for their currencies, so that as an investment, EM currencies are becoming increasingly idiosyncratic, with
careful selection necessary.

2.2 Equities

The Artificial Intelligence (Al) speed train keeps running, but for how much longer? Investors that have missed out on the
rally so far might think that the easy money has been made, and so why bother now to enter the market? But that has often
been said in the past, too early, to investors’ cost. We believe that despite stretched U.S. valuations, markets are likely to
keep going up as long as the so-called magnificent 7 keep delivering earnings and exciting new products. And, for now, we
see no sign of this ending. We are lifting our equity targets in line with higher earnings per share (EPS) assumptions. We
expect some corrections ahead of the U.S. election as investors increasingly look at how fiscal policy, U.S. debt and Treasury
yields will develop under the next president. While it remains to be seen what kind of productivity gains Al will eventually
bring the hundreds of billions of dollars now being spent on Al and Al-related investments are real and are pushing up GDP
growth and earnings.

In combination, falling inflation, fading recession fears and Al enthusiasm have pushed U.S. stock valuation levels versus
bonds towards levels last seen in the late 1990s. We have set our June 2025 S&P 500 index target at 5,600, sticking to our
forecast of a price earnings (P/E) ratio of 21.5, based on the last 12 months earnings. This is an equity valuation clearly above
the historical relationship with bond yields or a normal level of equity risk premium. To stretch to this level, we are adding a
temporary 15% growth premium to the S&P 500 to reflect a 2-3 year expected period of superior earnings growth. For the
next 12 months we expect the S&P EPS to progress by 11% towards $261 - in line with consensus - driven by 15-20% earnings
growth in the so-called magnificent 7 and around 5% elsewhere. In the mid-term we expect that multiples will have to
normalize towards lower levels again.

Outside the U.S., we forecast earnings should also grow at respectable speeds, of approximately 6% in Europe, 9% in Japan
and 13% in Emerging Markets (EM). Therefore, we assume that record-high valuations discounts relative to the U.S. will not
get any bigger. Our June 2025 target for the Stoxx 600 index is 530, and for the Dax 19,600. We realize that the snap French
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elections have created political uncertainty in the near term, complicating our continued overweight Europe call. But the
move to a populistic government in ltaly has not prevented the Italian equity market from outperforming the rest of Europe.

Similarly, we believe it still makes sense as a global investor to hold some equities in EM (neutral) and Japan (neutral). In EM
we are avoiding state-owned enterprises and prefer IT and consumer stocks. Japanese companies have seen their
competitive position improved by the dual impact of a weaker yen and moderate inflation.

We see two main areas of risk for our base case scenario, market related and external. The market factors are: valuations
could return to their mean; the first Fed cut could trigger sector and style rotation; profit margins could be stretched and Al-
fatigue set in. The external factors are: the U.S. elections; irresponsible fiscal expansion which could cause higher sovereign
yields; war and rising import tariffs; and challenged consumers.

We would add a further observation. As fundamental equity investors we believe in two principles - equity prices follow
earnings, and portfolios should benefit from diversification. The first principle offers encouragement, as earnings are good,
while the second has become more of a headache for many portfolio managers.

— In the long-run equity prices will follow the progress of EPS. Recent quarters have shown that earnings are growing again
globally, providing rational support for rising equity markets. Even more important for long-term investors is that the S&P
earnings growth rate has exceeded the U.S. consumer price index by a factor of almost four over the past three decades,
supporting the notion that equities offer structurally good inflation protection to portfolios.

— A second fundamental investment principle states that increasing portfolio diversification should result in higher risk-
adjusted returns. This principle is so widely accepted that U.S. ERISA rules (the 5/25 rule) and European UCITS
regulations (the 5/10/40 rule) have explicitly limited single stock concentration in mutual funds. However, the ongoing
outperformance of mega-large caps like the Magnificent 7 has forced many benchmark-driven portfolio managers to give
up on their diversification rules in order not to fall even further behind stock benchmarks. This is resulting in ever more
concentrated, correlated and potentially riskier equity portfolios. The short-term reality for many portfolio managers is
effectively that there is a bear market - for diversification. This current market anomaly should revert - eventually.

We continue to believe in the long-run benefits of portfolio diversification. Within the portfolio context, we overweight Europe,
as earnings keep growing across sectors, the economy should accelerate and valuations are attractive, with an average 35%
discount to the S&P 500, especially for small caps now facing less headwinds from rising interest rates. Our preferred sectors
are Communication, which offers Al exposure at a reasonable price for double-digit EPS growth, and discretionary
consumption, which is benefiting from healthy labor markets. In terms of investment style, we stick to our cyclical bias as
we believe it is too early to go for a defensive overweight. The expected Fed cuts should support consumer and capex
spending.

DWS does not intend to promote a particular outcome to the French election due to take place in July 2024 and U.S. election due to take
place in November 2024. Readers should, of course, vote in the election as they personally see fit. This information is subject to change at
any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past performance is
not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates,
opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks
including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Invest-
ment GmbH.

/6



Investment Traffic Lights July 4, 2024

Shareholders have little reason to complain — S&P ahead thanks to tech
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2.3 Alternatives

Real Estate

United States: Real estate prices have bottomed in our view. Appraisal-based values are lagging, but we believe they will
return to growth in the second half of 2024. We believe interest rates have peaked, removing a significant headwind from
real estate valuations. Over time, modest interest rate relief could act as a tailwind. In our view, a new cycle is coming into
view, characterized by improving valuations and strong fundamentals, aided by low levels of new supply. We believe that
underlying fundamentals will drive greater dispersion in performance, favoring the industrial, residential, and retail sectors,
and markets in the Sun Belt and Mountain West.

Europe: Occupier fundamentals look strong, especially given the collapse in development activity over the past two years,
which suggests supply shortages will only continue to mount over the coming two to three years. We continue to favor
residential and logistics, with both already showing the first signs of recovery. However, we also expect rapid growth in
interest in emerging niche sectors, in particular data centers. Current market conditions are attractive for value-add
strategies: significant valuation declines for non-prime properties; a lack of capital to inject the equity necessary to de-lever
and refinance loans; regulatory requirements accelerating obsolescence; and increasing undersupply as new construction is
falling.

Asia Pacific: We believe the real estate repricing cycle in Asia Pacific could bottom by the end of 2024, coinciding with an
easing in financing conditions by year-end. Our house investment themes include Repriced Logistics and Built-to-
Rent/Multifamily across Australia and Japan, underpinned by structural growth drivers, as well as tactical opportunities such
as Sydney Office, High-street Retail in Japan and Structured Equity & Debt opportunities. Investors may also consider regional
value-add opportunities such as asset repositioning strategies, while selective investments in higher risk operational real
estate and emerging markets could drive higher returns.
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Infrastructure

Full-year 2023 performance shows the strength of the asset class in dealing with macro pressures. There has been no market-
wide repricing and strong total returns have been recorded. There has been downward pressure on valuations in sectors
reliant on high capital expenditure, because of the higher rate environment. The fundamental policy environment remains
positive, however. Our preference is for Europe which has more developed demand-side policies for numerous energy
transition sectors. Fundraising has picked up, but the failure of the transaction market to recover rapidly has seen liquidity in
the market suffer. Rate cuts should see some building of momentum.

Private debt: The outlook for 2024 remains positive. After a drop in Private Equity-driven transaction volume this year, the
market is expected to recover in 2024, supported by an expected narrowing of the valuation gap and significant dry powder
on the direct lending and sponsor side that needs to be invested, with an additional impulse from expected ECB rate cuts.

Gold

Gold has continued to perform well, boosted by persistent geopolitical turmoil, rising fiscal deficits, and strong purchases by
both central banks and retail investors in Asia. Rising deficits necessitate easy monetary policy, which, coupled with de-
dollarization driven demand from central banks, could see gold reach $2,600/0z in 2025.

QOil

Near term we believe oil will continue trading in a volatile sideways pattern. Uncertainty stems from both the macro-
economic and geopolitical fronts. Given ample supplies, which will gradually increase further from October as a result of a
recent OPEC meeting, crude prices should remain under pressure, unless there is stronger demand. In the medium term we
expect a recovery in global demand to begin to match the supply additions, which should result in crude oil prices recovering,
incentivizing investments in additional production capacity. We see elevated production growth out of the U.S. moderating
in 2024 as the shale boom comes to an end. The difficult dynamics relating to the sanctioned oil producers, Iran and
Venezuela, creates additional uncertainty regarding future oil supply from these two swing producers. Our 12-month target
for Brent crude is USD 80/barrel.

Despite geopolitical tensions, oil remains range-bound while gold stabilized lately
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2.4 ESG

For EU carbon allowances this wasn't a very good winter. The weather was warmer, windier and wetter than usual which,
in combination with economic weakness, led to declining Emission Trading scheme (ETS) prices in the first two months of
the year. They have recovered since from EUR 50 to EUR 65 and we believe they will reach EUR 80 per ton again within 12
months. From a medium to long-term point of view we believe prospects continue to look strong as the carbon border tax
will start in 2026, the EU proposed tougher 2040 carbon targets and as the emission caps continue to decline.
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3 / Past performance of major financial assets

Total return of major financial assets year-to-date and past month
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place in November 2024. Readers should, of course, vote in the election as they personally see fit. This information is subject to change at
any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past performance is
not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates,
opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks

including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Invest-
ment GmbH.
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Past performance is not indicative of future returns.
Sources: Bloomberg Finance L.P., DWS Investment GmbH as of 6/28/24.

DWS does not intend to promote a particular outcome to the French election due to take place in July 2024 and U.S. election due to take
place in November 2024. Readers should, of course, vote in the election as they personally see fit. This information is subject to change at
any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past performance is
not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates,
opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks
including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Invest-
ment GmbH.
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Past performance is not indicative of future returns.
Sources: Bloomberg Finance L.P., DWS Investment GmbH as of 6/28/24.

DWS does not intend to promote a particular outcome to the French election due to take place in July 2024 and U.S. election due to take
place in November 2024. Readers should, of course, vote in the election as they personally see fit. This information is subject to change at
any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past performance is
not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates,
opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks
including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Invest-
ment GmbH.
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4 / Tactical and strategic signals

The following exhibit depicts our short-term and long-term positioning.

4.1 Fixed income

Rates 1t0 3 through 1to 3 through
months June 2025 Spreads months June 2025

U.S. Treasuries (2-year) L] L] Italy (10-year)'

U.S. Treasuries (10-year) L] U.S. investment grade L] L]

U.S. Treasuries (30-year) (] U.S. high yield L]
German Bunds (2-year) Euro investment grade' L] L]
German Bunds (10-year) Euro high yield' L]
German Bunds (30-year) Asia credit L] L]

UK Gilts (10-year) L] Emerging-market sovereigns (]

Japanese government bonds (2-year)

Japanese government bonds (10-year) L]
Securitized / specialties 1t03 through Currencies 1t03 through
months  June 2025 months June 2025
Covered bonds' ® EUR vs. USD ® ®
U.S. municipal bonds [ ] USD vs. JPY [ ]
U.S. mortgage-backed securities L] EUR vs. JPY L]
EUR vs. GBP ®
GBP vs. USD
USD vs. CNY [ ] [
4.2 Equities
Regions 1to3 through Sectors 1to3
months? June 2025 months?
United States® (] Consumer staples™
Europe* ([ ] (] Healthcare™
Eurozone® L] Communication services" L]
Germany® [ ] Utilities'™
Switzerland’ Consumer discretionary™ L]
United Kingdom (UK)® Energy”
Emerging markets® Financials™
Asia ex Japan™ [ ] Industrials™
Japan" Information technology®
Materials?

DWS does not intend to promote a particular outcome to the French election due to take place in July 2024 and U.S. election due to take
place in November 2024. Readers should, of course, vote in the election as they personally see fit. This information is subject to change at
any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past performance is
not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates,
opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks
including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Invest-
ment GmbH.
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Style 1to3
months

U.S. small caps?

European small caps?

4.3 Alternatives

Alternatives 1to 3 through
months June 2025

Commodities?
QOil (brent)
Gold

Carbon

Infrastructure (listed)
Infrastructure (non-listed)
Real estate (listed) ®
Real estate (non-listed) APAC*

Real estate (non-listed) Europe? L]

Real estate (non-listed) United States® °

"Spread over German Bunds. ? Relative to the MSCI AC World Index (only for the tactical signals),® S&P 500, * Stoxx Europe 600, ° Euro
Stoxx 50, 8 Dax, 7 Swiss Market Index, & FTSE 100, ® MSCI Emerging Markets Index, © MSCI AC Asia ex Japan Index, "MSCI Japan Index,
MSCI AC World Consumer Staples Index, ®MSCI AC World Health Care Index, *MSCI AC World Communication Services Index, ®MSCI AC
World Utilities Index, ® MSCI AC World Consumer Discretionary Index, ¥ MSCI AC World Energy Index, ® MSCI AC World Financials Index, ™
MSCI AC World Industrials Index, 2 MSCI AC World Information Technology Index, 2?MSCI AC World Materials Index, % Russell 2000 Index
relative to the S&P 500, 2° Stoxx Europe Small 200 relative to the Stoxx Europe 600, ?* Relative to the Bloomberg Commodity Index,

% ong-term investments.

Tactical view (1to 3 months)

The focus of our tactical view for fixed income is on trends in bond prices.
Positive view
Neutral view

® Negative view

Strategic view through June 2025

— The focus of our strategic view for sovereign bonds is on bond prices.

— For corporates, securitized/specialties and emerging-market bonds in U.S. dollars, the signals depict the option-adjusted
spread over U.S. Treasuries. For bonds denominated in euros, the illustration depicts the spread in comparison with
German Bunds. Both spread and sovereign-bond-yield trends influence the bond value. For investors seeking to profit
only from spread trends, a hedge against changing interest rates may be a consideration.

— The colors illustrate the return opportunities for long-only investors.

- Positive return potential for long-only investors
- Limited return opportunity as well as downside risk
— ® Negative return potential for long-only investors

DWS does not intend to promote a particular outcome to the French election due to take place in July 2024 and U.S. election due to take
place in November 2024. Readers should, of course, vote in the election as they personally see fit. This information is subject to change at
any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past performance is
not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates,
opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks
including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Invest-
ment GmbH.
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Glossary

The Bank of Japan (BoJ) is the central bank of Japan.
One basis point equals 1/100 of a percentage point.
The Bloomberg Commodity Index (BCOM) traces 23 commodities and reflects commodity futures price movements.

The CAC 40 is a French stock-market index, representing the 40 most significant values among the 100 companies with the highest market
cap on the Euronext Paris.

Cyclical is something that moves with the cycle.
The default rate refers to the proportion of borrowers who cannot service their loans.

Diversification refers to the dispersal of investments across asset types, geographies and so on with the aim of reducing risk or boosting
risk-adjusted returns.

Duration is a measure expressed in years that adds and weights the time periods in which a bond returns cash to its holder. It is used to
calculate a bond's sensitivity towards interest-rate changes.

Earnings per share (EPS) is calculated as a company's net income minus dividends of preferred stock, all divided by the total number of
shares outstanding.

Emerging markets (EM) are economies not yet fully developed in terms of, amongst others, market efficiency and liquidity.

The EU Emissions Trading System (ETS) is created by EU legislation and sets a limit or cap on the total amount of greenhouse gas emissions
which can be emitted by regulated companies. Companies must provide to regulators enough EU carbon allowances which cover their
annual emissions or they will face heavy fines. Companies must buy allowances from the market and some companies receive some allow-
ances for free. If a company reduce their emissions, they can keep the allowances for use in the future or can sell them. The number of
allowances declines each year, creating market scarcity. Trading of allowances establishes a price which serves as an incentive for compa-
nies to reduce their emissions.

An EU carbon allowance is a permit which allows a company regulated by the EU Emissions Trading Scheme Directive, to emit one tonne of
carbon dioxide equivalent during a year. Every year, companies must surrender an EU allowance for every tonne of their emissions.

The European Central Bank (ECB) is the central bank for the Eurozone.

The European Union (EU) is a political and economic union of 27 member states located primarily in Europe.

The Euro Stoxx 50 is an index that tracks the performance of blue-chip stocks in the Eurozone.

The FTSE 100 is an index that tracks the performance of the 100 major companies trading on the London Stock Exchange.

The gross domestic product (GDP) is the monetary value of all the finished goods and services produced within a country's borders in a
specific time period.

The Group of 7 (G7) consists of the finance ministers and central-bank governors of the seven major advanced economies as reported by the
International Monetary Fund: Canada, France, Germany, ltaly, Japan, the United Kingdom and the United States. They meet to discuss
primarily economic issues.

A hedge is an investment to reduce the risk of adverse price movements in an asset.

High-yield bonds are issued by below-investment-grade-rated issuers and usually offer a relatively high yield.

Inflation is the rate at which the general level of prices for goods and services is rising and, subsequently, purchasing power is falling.
Investment grade (IG) refers to a credit rating from a rating agency that indicates that a bond has a relatively low risk of default.

The Japanese yen (JPY) is the official currency of Japan.

Japanese Government Bond (JGB) is issued by the government of Japan.

Mergers and acquisitions (M&A) are the two key methods of corporate consolidation. A merger is a combination of two companies to form
a new company, while an acquisition is the purchase of one company by another in which no new company is formed.

The MSCI AC World Communication Services Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets
classified in the Communications Services sector.

The MSCI AC World Consumer Discretionary Index captures large- and mid-cap securities across 23 developed- and 26 emerging-mar-
kets classified in the Consumer Discretionary sector.

The MSCI AC World Consumer Staples Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets clas-
sified in the Consumer Staples sector.

The MSCI AC World Energy Index captures large- and mid-cap securities across 23 developed-markets classified in the Energy sector.

DWS does not intend to promote a particular outcome to the French election due to take place in July 2024 and U.S. election due to take
place in November 2024. Readers should, of course, vote in the election as they personally see fit. This information is subject to change at
any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past performance is
not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates,
opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks
including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Invest-
ment GmbH.
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The MSCI AC World Financials Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets classified in
the Financials sector.

The MSCI AC World Health Care Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets classified in
the Health Care sector.

The MSCI AC World Index captures large- and mid-cap companies across 23 developed- and 24 emerging-market countries.

The MSCI AC World Industrials Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets classified in
the Industrials sector.

The MSCI AC World Information Technology Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets
classified in the Information Technology sector.

The MSCI AC World Materials Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets classified in the
Materials sector.

The MSCI AC World Utilities Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets classified in the
Utilities sector.

The MSCI AC Asia ex Japan Index captures large- and mid-cap representation across 2 of 3 developed-market countries (excluding Japan)
and 8 emerging-market countries in Asia.

The MSCI Emerging Markets Index captures large- and mid-cap representation across 23 emerging-market countries.
The MSCI Japan Index is designed to measure the performance of the large- and mid-cap segments of the Japanese market.

The National Front (Front National, FN) is a far-right political party in France, founded in 1972 by ultra-nationalist Jean-Marie Le Pen and
currently led by his daughter, Marine Le Pen.

The price-to-earnings (P/E) ratio compares a company's current share price to its earnings per share.

Quantitative Tightening (QT), as opposed to Quantitative Easing, describes the process of a Central Bank reducing its monetary stimulus by
shrinking its balance sheet.

The risk-free interest rate is a theoretical concept in financial economics, describing an investment yielding exactly the return expected at
the time of purchase. This is mainly used as a benchmark for other, riskier investments. In practice, it is usually estimated by taking the yield
on a long-term top-rated government bond.

A rating is a standardized assessment of the creditworthiness of the issuer and its debt instruments by specialized agencies. The main three
rating agencies are the Moody's (Aaa over Baalto C, best to worst), S&P (AAA over BBB+ to D, best to worst) and Fitch (AAA over BBB+ to
D, best to worst).

The Russell 2000 Index is an index that captures the 2,000 smallest stocks of the Russell-3000 index, which again comprises 3,000 small-
and mid-cap U.S. listed stocks.

The S&P 500 is an index that includes 500 leading U.S. companies capturing approximately 80% coverage of available U.S. market capitali-
zation.

A soft landing is when an economy's rate of growth slows in a controlled fashion without major disruptive effects on employment, external
balances etc.

The spread is the difference between the quoted rates of return on two different investments, usually of different credit quality.
The Stoxx Europe 600 is an index representing the performance of 600 listed companies across 18 European countries.
The Stoxx Europe Small 200 is an index representing the performance of 200 small capitalization companies across 17 European countries.

The Swiss Market Index (SMI) is Switzerland's most important equity index, consisting of the 20 largest and most liquid large- and mid-cap
stocks.

The Swiss franc is the currency used in Switzerland.

The Group of 10 (G10) refers to a group of eleven leading industrialized economies in the world. The member countries are: Belgium, Canada,
France, Germany, Italy, Japan, the Netherlands, Sweden, Switzerland, United Kingdom and United States. They meet to consult and co-
operate on economic, monetary and financial matters.

The U.S. dollar (USD) is the official currency of the United States and its overseas territories.
The U.S. Federal Reserve, often referred to as "the Fed," is the central bank of the United States.

The Undertakings for Collective Investment in Transferable Securities (UCITS) are a set of EU directives that aim to allow collective invest-
ment schemes to operate freely throughout the EU on the basis of a single authorization from one member state.

Volatility is the degree of variation of a trading-price series over time. It can be used as a measure of an asset's risk.

Avyield curve shows the annualized yields of fixed-income securities across different contract periods as a curve. When it is inverted, bonds
with longer maturities have lower yields than those with shorter maturities.

DWS does not intend to promote a particular outcome to the French election due to take place in July 2024 and U.S. election due to take
place in November 2024. Readers should, of course, vote in the election as they personally see fit. This information is subject to change at
any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past performance is
not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates,
opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks
including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Invest-
ment GmbH.
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Important information - EMEA, APAC & LATAM

DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they do business. The DWS legal entities offering
products or services are specified in the relevant documentation. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and
its officers and employees (collectively “DWS") are communicating this document in good faith and on the following basis.

This document is for information/discussion purposes only and does not constitute an offer, recommendation or solicitation to conclude a
transaction and should not be treated as investment advice.

This document is intended to be a marketing communication, not a financial analysis. Accordingly, it may not comply with legal obligations
requiring the impartiality of financial analysis or prohibiting trading prior to the publication of a financial analysis.

This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates,
projections, opinions, models and hypothetical performance analysis. No representation or warranty is made by DWS as to the reasonable-
ness or completeness of such forward looking statements. Past performance is no guarantee of future results.

The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the accuracy, com-
pleteness or fairness of such information. All third party data is copyrighted by and proprietary to the provider. DWS has no obligation to
update, modify or amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion,
projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

Investments are subject to various risks. Detailed information on risks is contained in the relevant offering documents.

No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of
assumptions which may not prove valid.
DWS does not give taxation or legal advice.

This document may not be reproduced or circulated without DWS's written authority.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in
any locality, state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would
be contrary to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not cur-
rently met within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to
observe, such restrictions.

For institutional / professional investors in Taiwan:

This document is distributed to professional investors only and not others. Investing involves risk. The value of an investment and the income
from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative of future performance. This is
a marketing communication. It is for informational purposes only. This document does not constitute investment advice or a recommenda-
tion to buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy any security. The views and
opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of
publication. Certain data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not
guaranteed and no liability is assumed for any direct or consequential losses arising from their use. The duplication, publication, extraction
or transmission of the contents, irrespective of the form, is not permitted.

© 2024 DWS Investment GmbH

Issued in the UK by DWS Investments UK Limited which is authorised and regulated in the UK by the Financial Conduct Authority.
© 2024 DWS Investments UK Limited

In Hong Kong, this document is issued by DWS Investments Hong Kong Limited. The content of this document has not been reviewed by
the Securities and Futures Commission.
© 2024 DWS Investments Hong Kong Limited

In Singapore, this document is issued by DWS Investments Singapore Limited. The content of this document has not been reviewed by the
Monetary Authority of Singapore.

© 2024 DWS Investments Singapore Limited

In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640). The content of this
document has not been reviewed by the Australian Securities and Investments Commission.

© 2024 DWS Investments Australia Limited

as of 7/2/24; 082325_41(07/2024)
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Important information — North America

The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment
products, or DWS Investment Management Americas Inc. and RREEF America L.L.C., which offer advisory services.

This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor.
Before making an investment decision, investors need to consider, with or without the assistance of an investment adviser, whether the
investments and strategies described or provided by DWS, are appropriate, in light of their particular investment needs, objectives and
financial circumstances. Furthermore, this document is for information/discussion purposes only and does not and is not intended to con-
stitute an offer, recommendation or solicitation to conclude a transaction or the basis for any contract to purchase or sell any security, or
other instrument, or for DWS to enter into or arrange any type of transaction as a consequence of any information contained herein and
should not be treated as giving investment advice. DWS, including its subsidiaries and affiliates, does not provide legal, tax or accounting
advice. This communication was prepared solely in connection with the promotion or marketing, to the extent permitted by applicable law,
of the transaction or matter addressed herein, and was not intended or written to be used, and cannot be relied upon, by any taxpayer for
the purposes of avoiding any U.S. federal tax penalties. The recipient of this communication should seek advice from an independent tax
advisor regarding any tax matters addressed herein based on its particular circumstances. Investments with DWS are not guaranteed, unless
specified. Although information in this document has been obtained from sources believed to be reliable, we do not guarantee its accuracy,
completeness or fairness, and it should not be relied upon as such. All opinions and estimates herein, including forecast returns, reflect our
judgment on the date of this report, are subject to change without notice and involve a number of assumptions which may not prove valid.

Investments are subject to various risks, including market fluctuations, regulatory change, counterparty risk, possible delays in repayment
and loss of income and principal invested. The value of investments can fall as well as rise and you may not recover the amount originally
invested at any point in time. Further-more, substantial fluctuations of the value of the investment are possible even over short periods of
time. Further, investment in international markets can be affected by a host of factors, including political or social conditions, diplomatic
relations, limitations or removal of funds or assets or imposition of (or change in) exchange control or tax regulations in such markets.
Additionally, investments denominated in an alternative currency will be subject to currency risk, changes in exchange rates which may have
an adverse effect on the value, price or income of the investment. This document does not identify all the risks (direct and indirect) or other
considerations which might be material to you when entering into a transaction. The terms of an investment may be exclusively subject to
the detailed provisions, including risk considerations, contained in the Offering Documents. When making an investment decision, you should
rely on the final documentation relating to the investment and not the summary contained in this document.

This publication contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates,
projections, opinions, models and hypothetical performance analysis. The forward looking statements expressed constitute the author’s
judgment as of the date of this material. Forward looking statements involve significant elements of subjective judgments and analyses and
changes thereto and/or consideration of different or additional factors could have a material impact on the results indicated. Therefore,
actual results may vary, perhaps materially, from the results contained herein. No representation or warranty is made by DWS as to the
reasonableness or completeness of such forward looking statements or to any other financial information contained herein. We assume no
responsibility to advise the recipients of this document with regard to changes in our views.

No assurance can be given that any investment described herein would yield favorable investment results or that the investment objectives
will be achieved. Any securities or financial instruments presented herein are not insured by the Federal Deposit Insurance Corporation
(“FDIC") unless specifically noted, and are not guaranteed by or obligations of DWS or its affiliates. We or our affiliates or persons associated
with us may act upon or use material in this report prior to publication. DB may engage in transactions in a manner inconsistent with the
views discussed herein. Opinions expressed herein may differ from the opinions expressed by departments or other divisions or affiliates of
DWS. This document may not be reproduced or circulated without our written authority. The manner of circulation and distribution of this
document may be restricted by law or regulation in certain countries. This document is not directed to, or intended for distribution to or use
by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, including the United
States, where such distribution, publication, availability or use would be contrary to law or regulation or which would subject DWS to any
registration or licensing requirement within such jurisdiction not currently met within such jurisdiction. Persons into whose possession this
document may come are required to inform themselves of, and to observe, such restrictions.

Past performance is no guarantee of future results; nothing contained herein shall constitute any representation or warranty as to future
performance. Further information is available upon investor’s request. All third-party data (such as MSCI, S&P & Bloomberg) are copyrighted
by and proprietary to the provider.

Diversification neither assures a profit nor guarantees against loss.

Environmental, social, and governance (ESG) criteria are a set of standards for a company's operations that socially conscious investors use
to screen potential investments: Environmental (how a company performs as a steward of nature); Social (how a company manages rela-
tionships with employees, suppliers, customers, and communities); Governance (company's leadership, executive pay, shareholder rights,
etc).

DWS does not intend to promote a particular outcome to the U.S. election due to take place in November 2024. Readers should, of course,
vote in the election as they personally see fit.

Companies involved in artificial intelligence and big data face intense competition, may have limited product lines, markets, financial re-
sources and personnel. Artificial intelligence and big data companies are also subject to risks of new technologies and are heavily dependent
on patents and intellectual property rights and the products of these companies may face obsolescence due to rapid technological develop-
ments.

For Investors in Canada: No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or
the merits of the securities described herein and any representation to the contrary is an offence. This document is intended for discussion
purposes only and does not create any legally binding obligations on the part of DWS Group. Without limitation, this document does not
constitute an offer, an invitation to offer or a recommendation to enter into any transaction. When making an investment decision, you
should rely solely on the final documentation relating to the transaction you are considering, and not the information contained herein. DWS
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Group is not acting as your financial adviser or in any other fiduciary capacity with respect to any transaction presented to you. Any trans-
action(s) or products(s) mentioned herein may not be appropriate for all investors and before entering into any transaction you should take
steps to ensure that you fully understand such transaction(s) and have made an independent assessment of the appropriateness of the
transaction(s) in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transac-
tion. You should also consider seeking advice from your own advisers in making this assessment. If you decide to enter into a transaction
with DWS Group you do so in reliance on your own judgment. The information contained in this document is based on material we believe
to be reliable; however, we do not represent that it is accurate, current, complete, or error free. Assumptions, estimates and opinions con-
tained in this document constitute our judgment as of the date of the document and are subject to change without notice. Any projections
are based on a number of assumptions as to market conditions and there can be no guarantee that any projected results will be achieved.
Past performance is not a guarantee of future results. The distribution of this document and availability of these products and services in
certain jurisdictions may be restricted by law. You may not distribute this document, in whole or in part, without our express written permis-
sion.

For investors in Bermuda: This is not an offering of securities or interests in any product. Such securities may be offered or sold in Bermuda
only in compliance with the provisions of the Investment Business Act of 2003 of Bermuda which regulates the sale of securities in Bermuda.
Additionally, non-Bermudian persons (including companies) may not carry on or engage in any trade or business in Bermuda unless such
persons are permitted to do so under applicable Bermuda legislation.

© 2024 DWS Investment GmbH, Mainzer LandstraRe 11-17, 60329 Frankfurt am Main, Germany.
All rights reserved.

as of 7/2/24; 082326_41(07/2024)
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