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Yield
Compelling absolute and relative value 

per unit of risk

Why Do Investors Look at Private Credit?

Income
Quarterly interest payments generate 

stable income-based return

Downside Protection
Near zero duration, first ranking seniority, 

comprehensive security equals, strong recovery

Low Duration Risk
Accounting valuation prevents the volatility 
associated with mark-to-market volatility 

Simplicity
Bank loans are one of the oldest and best 

understood financial instruments

Socioeconomic Considerations
As lenders to the real economy investors are 

stakeholder in socioeconomic progress

Capital Efficiency
Direct Lending can offer attractive yield 

per unit of regulatory capital 
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Large and widening gap between 
traditional capital sources …

... a sweet spot to generate attractive 
risk-adjusted returns
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Competition has risen in the LBO Channel as 
LBO volumes have weakened …

... but Basel IV and barriers to entry mean the reverse 
is true in Direct to the Borrower lending 

European Direct Lending Market Share

Source: Houlihan Lokey, as of Q2 2024 
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Quality of
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Regime
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Lender Protection
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Size

Source: DWS International GmbH, as of September 2024.



Note: (1) European Mid-Market Direct Lending based on proprietary observation, including potential OID on a 5-year conversion basis | (2) Refers to ICE BofA Single-B Euro High Yield Index (Range 
Maximum) and ICE BofA BB Euro High Yield Index (Range Minimum) and based on option adjusted spreads (OAS-Swap) | (3) Refers to European Leveraged Loan Index B-Loans (Range Maximum) and 
European Leveraged Loan Index BB-Loans (Range Minimum) and based on spread-to-maturity | Forecasts are based on assumptions, estimates, views and hypothetical models or analyses, which might 
prove inaccurate or incorrect. Source: ICE Index Platform, Pitchbook LCD 2024 
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Concentration leads 
to Weakness

Key Messages

Diversification 
is Key

Exposure to 
Great Economies

In # of Deals

OtherNordics

Benelux

Spain & Italy

Germany

France

Source: Deloitte, as of Sept. 2024 



Note: The data for the focus region are the cumulative figures from the individual countries in the regions (DACH, Benelux, Nordics), Bloomberg as of May 2023 | (1) Global Innovation Index Database, 
WIPO, 2022 | (2) Annual report on European SMEs (non-financial businesses) European Commission 2022, value added is measured at factor costs and is equal to gross income from operating activities 
after adjusting for operating subsidies and indirect taxes
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For illustrative purposes only. Source: DWS Alternatives Global Limited, as of September 2024
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