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— Equity forecasts for the next decade are lower from the end of Q1, driven by strong price
returns which has driven equity valuations further into strategically demanding levels.

Analyst, DWS — Despite tight spreads across credit markets, higher real yields in sovereign bond curves

continue to make fixed income strategically compelling, both versus the previous decade and

relative to equities. US High Yield forecasts continue to compare favorably to US equities
— Outsized moves in equities markets impact the weight of valuations on the long-term outlook,

Dirk Schlueter
Head of House of

although income contribution can also be meaningfully impacted all else equal. After a market

selloff, the strategic outlook for income may improve as earnings recover relative to a

temporarily depressed price denominator.

Data, DWS —In aggregate, the return outlook for strategic investors is somewhat underwhelming,
reflecting historically demanding valuations for risk assets but robust compensation for

inflationary risks on healthy sovereign bond yields.
Summary

In this report, we present the DWS long-term capital market
assumptions for major asset classes as of the end of Q2 2025
while exploring the risks to these forecasts.

As we enter the midpoint of 2025, risk markets continue to
melt higher despite uncertainty around global trade policy and

continued geopolitical tensions in the Middle East and Ukraine.

While peak uncertainty around protectionist tariff policy is
arguably behind us, projections around the endpoint for
country-specific trade tariffs remain largely unknown, which
has made it quite difficult for the economist community to
accurately model the potential impact and for the investment
community to fully grasp the impact on corporate profitability.
Nonetheless, global equity markets remain unfazed, making
new highs following a brief bout of high volatility in early April.

For the first half of the year, global equities as measured by
the MSCI All Country World ("ACWI") index returned a robust
10.1%, having rallied more than 24% from their April trough.
Looking across equity regions, the S&P 500 returned 6.2% but
was outpaced by strong international equity returns:
international developed markets and emerging markets were
up 19.5% and 15.3% in USD, respectively, bolstered by growth
optimism but also aided by a significant positive revaluation in
the majority of non-dollar currencies. In local currency terms,
MSCI Europe, Australasia and Far East.("EAFE”) and MSCI
Emerging Markets ("EM") were up a more modest 7.8% and

10.8%, respectively, which still outpaced US markets that
reached demanding valuation levels.

As global growth has been unexpectedly resilient and inflation
has continued above many central bank target levels, global
bond yields have not experienced the trajectory of interest rate
cuts that had been expected coming into 2025. Real yields
remain robust across regions, with the 10-year US Treasury
ending June at 4.23% and the 2-year US Treasury yield trading
at 3.72%. This strong carry has helped to generate strong
income-driven returns across core bonds, with the Bloomberg
US Treasury Index returning 3.79% through the first half of the
year. The Bloomberg Global Aggregate Bond Index returned
2.81% over the same frame, as European interest rates
climbed modestly higher in Q1 on the back of economic
optimism around increased fiscal impulse. Within credit
markets, spreads remain tight with US High Yield and US
Investment Grade corporate bond spreads trading at 2.90%
and 0.82%, respectively, both well below long-term averages.

Our models now forecast an annual local currency return of
5.7% for the MSCI All Country World Index ("ACWI") over the
next decade, versus 6.1% three months prior as well as our
forecast for the Global Aggregate Bond Index which is
unchanged at 3.6%. At an aggregate level, we estimate the
forecasted rate of return on a diversified strategic asset
allocation at 5.56%*, down from 5.7% at the end of Q1.

*Source: Bloomberg as of 30 June 2025. DWS Calculations for a strategic asset allocation that targets volatility of 10%.
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Table 1: DWS Ten-year annualized forecasted local currency returns

As of 30 Jun 2025 A since 31 Mar 2025
MSCI ACWI 5.7% -0.4%
MSCI World 5.7% -0.4%
MSCI Emerging Markets 5.9% -0.4%
S&P 500 5.9% -0.4%
MSCI Europe 6.2% -0.2%
MSCI Germany 4.0% -0.1%
MSCI UK 7.4% -0.3%
MSCI Japan 4.9% 0.0%
Bloomberg Barclays Euro Treasury 2.7% -0.2%
Bloomberg Barclays Euro Aggregate Corporate 3.3% -0.1%
Bloomberg Barclays Pan-European High Yield 4.8% -0.2%
Bloomberg Barclays US Treasury 4.2% 0.0%
Bloomberg Barclays US Corporate 4.9% -0.1%
Bloomberg Barclays US High Yield 5.7% -0.4%
Bloomberg Barclays Emerging Markets USD Sovereign 6.3% -0.3%
S&P Developed REIT 4.3% -0.3%
S&P USA REIT 5.3% 0.0%
DJ Brookfield Global Infra. Equity 6.6% 0.0%
DJ Brookfield US Infra. Equity 6.8% 0.3%
NFI-ODCE Value Weighted US Private Real Estate Equity 5.1% 0.1%
Private Infra (EDHEC Private Infra 300 Equal Weighted Equity) 13.5% 0.0%
Markit iBoxx EUR Infrastructure 3.56% -0.1%
Private Infra Debt (Markit iBoxx EUR Infrastructure) 4.9% -0.1%
Bloomberg All Hedge Fund 5.2% 0.2%
Bloomberg Commodity 5.0% 0.4%

Source: DWS Investments UK Limited. 10Y Forecast as of 30 June 2025. Due to various risks, uncertainties and assumptions made in our analysis, actual
events or results or the actual performance of the markets covered may differ materially from those described.

This information is intended for informational and educational purposes only and does not constitute investment advice, a recommendation, an offer or
solicitation. The opinions and forecasts expressed are those of the authors of this report as of the date of this report and may not actually come to pass.
This information is subject to change at any time, based on market and other conditions and should not be construed as a recommendation of any specific
security or investment strategy.

Forecasts are not a reliable indicator of future returns. Forecasts are based on assumptions, estimates, views and hypothetical models or analyses, which
might prove inaccurate or incorrect. Past performance, [actual or simulated], is not a reliable indication of future performance.

Any hypothetical results presented in this report may have inherent limitations. Among them are the sharp differences which may exist between hypothet-
ical and actual results which may be achieved through investment in a particular product or strategy. Hypothetical results are generally prepared with the
benefit of hindsight and typically do not account for financial risk and other factors which may adversely affect actual results of a particular product or
strategy.
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1 / Sensitivity of forecasts to market moves

With historical market returns and volatility, we can get a rea-
sonable sense of the magnitude of market movements we can
expect in both normal and non-normal periods. Over the long
term, equity and, to a similar extent, bond market volatility
have exhibited mean-reverting tendencies, with long-term em-
pirical equity market volatility averaging around 15%, depend-
ing on the window of observation.

Over time, as markets have experienced increasingly frequent
periodic bouts of volatility, investors have begun to accept
that risk assets in particular can experience statistically out-
sized selloffs far more frequently and with a far greater mag-
nitude than what might be considered “normal”. A combina-
tion of correlations between equities’ and sentiment-driver
negative momentum are among two explanations for why
market returns have exhibited these peculiarities.

While one can attempt to “look through” some of this noise
when investing over a long-term time horizon (where market
returns can be forgiving as they are driven more by the accu-
mulation of growth and income than valuation), the structure
of market risk and volatility can meaningfully impact the stra-
tegic outlook for an asset class. Higher structural volatility or
bigger tail risks may also demand higher risk premia from in-
vestors to find equilibrium between risk and return?.

We maintain, however, that over a strategic 10-year time hori-
zon, markets have maintained to a great extent a relatively
constant relationship between risk (volatility and fundamental
impairment) and return (growth, income, and volatility around
prices/valuations/risk premia), where changes in the equilib-
rium or “fair value”, if they exist, are gradual in their nature.
For many strategic investors, understanding the potential im-
pact of short-term volatility on their investment strategy can
help inform strategic portfolio expectations.

1.1 How volatile are equity markets?

Looking back since the turn of the century, the average 3-
month total return for MSCI ACWI has been roughly 1.5% (or
roughly 6% annualized), with the quarterly volatility of about
8.6% (or roughly 17.1% per annum). As these returns are indic-
ative of the time period within our sample (capturing the out-
sized negative returns and high volatility from both the 2000
Tech Bubble and the 2008 Global Financial Crisis), we can use

the volatility and distribution of returns to inform our strategic
outlook for market risk and return distribution.

Simply measuring the standard deviation of returns, however,
does not capture the full picture. As investors have better un-
derstood in recent decades, observed equity returns are not
normally distributed, instead exhibiting significant skew and
kurtosis (or fatter tails), reflecting the tendency for sentiment-
driven momentum as well as the impact of inter-equity corre-
lations on market risk (see Figure 1).

Figure 1: Distribution of 3-month rolling returns (%)
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DWS Investments UK Limited. Data from 31 De-

Source: Bloomberg Finance LP.,
cember 1999 to 30 June 2025

1.2 How much do these moves impact forecasts?

For strategic investors, it is important to understand how
moves in market prices in the short term might impact their
risk and return expectations over the long term. One of the
central goals of strategic asset allocation is to look through the
short-term noise and construct portfolios based on fundamen-
tal building blocks that align with these longer-term portfolio
objectives. Understanding how short-term volatility can im-
pact this outlook becomes an important consideration for ad-
justing strategic views and investment goals. Figure 2 shows
how our forecasts change, all else equal, based on changes in
market prices:

" Loretan, Mico and English, William B. Evaluating changes in correlations during periods of high market volatility. BIS Quarterly Review (2000)

2 Merton, Robert C. On estimating the expected return on the market : An exploratory investigation (1980).

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are
based on assumptions, estimates, opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative
and involve significant risks including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all clients.

Source: DWS Investment GmbH.
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Change Dividend Yield BuyBacks & Dilution Inflation Earning Growth Valuation Adjustment LTCMA Expected Return
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-25% 2.40% 1.06% 2.38% 1.49% 0.44% 7.77%

-20% 2.25% 1.06% 2.38% 1.49% 0.12% 7.29%

-15% 2.12% 1.06% 2.38% 1.49% -0.18% 6.86%

-10% 2.00% 1.05% 2.38% 1.49% -0.47% 6.45%

-5% 1.89% 1.05% 2.38% 1.49% -0.74% 6.07%

0% 1.80% 1.05% 2.38% 1.49% -1.00% 571%

5% 1.71% 1.05% 2.38% 1.49% -1.26% 5.38%

10% 1.63% 1.04% 2.38% 1.49% -1.48% 5.06%

15% 1.56% 1.04% 2.38% 1.49% 1.71% 4.76%

20% 1.50% 1.04% 2.38% 1.49% -1.93% 4.48%

25% 1.44% 1.04% 2.38% 1.49% -2.14% 4.21%

30% 1.38% 1.03% 2.38% 1.49% -2.34% 3.95%

35% 1.33% 1.03% 2.38% 1.49% -2.53% 3.70%

40% 1.28% 1.03% 2.38% 1.49% -2.72% 3.46%

45% 1.24% 1.03% 2.38% 1.49% -2.90% 3.24%

50% 1.20% 1.02% 2.38% 1.49% -3.07% 3.02%

Looking at the sensitivity of return forecasts to the magnitude
of 3-month returns, we can see that a hypothetical -50% price
drop would increase the 10-year annualized return forecast for
global equities by about 5.3% per annum, nearly doubling the
forward-looking strategic return outlook. Note however, that
this simple sensitivity analysis assumes that such a steep price
drop were purely triggered by risk aversion without any
change in fundamentals (i.e. assuming that none of the
growth, inflation, dividend or earnings outlook had changed).
Realistically, such a large market move would be caused by at
least a partial re-evaluation of fundamentals by the market.
However, as we have described elsewhere?, large equity mar-
ket sell-offs are primarily driven by spikes in risk aversion and
equity risk premia (since even the most severe earnings

downturns over 1-2 years usually don't justify the observed size
of market moves). In fact, if we were to take a conservative
assumption and completely wiped out the assumed 10-year
earnings growth and buybacks (1.49% and 1.08% in the above
table, respectively), then the 10-year annualized return fore-
cast would still stand at 8.4% p.a. in the -50% scenario (some
2.7% p.a. higher than current estimates).

For historical reference, during the Global Financial Crisis, the
worst 3-month period, point-to-point, for equity returns was
about -45%, whereas the more severe negative 3-month re-
turn during the COVID-19 crisis was around -30% (with the se-
verity limited in part by historically fast recovery in risk asset
prices)

3 CROCI Focus: History Lessons 2025 - why do markets sell off, May 2025, DWS publication

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts
are based on assumptions, estimates, opinions and hypothetical models that may prove to be incorrect. Alternative investments may be specu-
lative and involve significant risks including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all

clients. Source: DWS Investment GmbH.
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1.3 How are the equity return pillars affected?

Looking at the impact of market moves on changes to
forecasts in Figure 2, valuations are unsurprisingly the biggest
driver of changes in the strategic return outlook. Short-term
market fluctuations are typically almost entirely driven by
changes in valuations, while long-term fundamentals remain
quite stable at the aggregate market level.

While quarterly earnings across equity markets may exhibit
cyclicality and negative momentum in a sharp market
correction (to a lesser extent, some earnings recovery is to be
expected in a sharp rebound), so long as the fundamental
drivers of long-term returns remain consistent and the
macroeconomic growth outlook (as a function of
demographics and productivity) do not drastically change, the
aggregate 10-year equity earnings outlook should remain
relatively stable at the total market level. Absent fundamental
impairment, we might reasonably expect prices to revert to

earnings-based dividend payouts rather than for dividends to
fall to keep yields constant over a strategic time frame.

Looking at the sensitivity of the individual return building
blocks highlights a non-linear relationship between changes in
dividend yield, buyback & dilution, and valuation adjustment
contribution to global equity returns. This positive convexity of
return forecasts is a result of the denominator effect (a 50%
decline in the price numerator results in a doubling versus a
50% increase in the price numerator reduces the value by only
1/3), particularly at more dramatic moves in markets. In a
sharp selloff at a -45% return, for example, valuation
adjustmentincreases by nearly 3% per annum, whereas a 45%
positive return would correspond to a -1.89% decline in per
annum valuation adjustment contribution to the strategic
return outlook as shown in Figure 8.

Figure 3: MSCI USA: Expected contribution to 10-year forecasted hypothetical annualized returns
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Source: DWS Investments UK Limited. Data as of 30 June 2025

Valuation Adjustment
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This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts
are based on assumptions, estimates, opinions and hypothetical models that may prove to be incorrect. Alternative investments may be specu-
lative and involve significant risks including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all

clients. Source: DWS Investment GmbH.
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1.4 How much would fixed income forecasts change?

When evaluating the sensitivity of our 10-year fixed income
forecasts to market returns, much like equity returns, our cal-
culations rely on an assumption that the move is driven by
price only, and there is no fundamental deterioration in the
other drivers of return. As a result, we keep our LTCMA sensi-
tivity analysis intentionally simple, as a means to illustrate the
impact of duration on 10-year forecasts at different changes in
yields. We define our range of yield moves for this analysis by
using empirical yield changes across sovereign, investment
grade corporate, and high yield corporate indices since the
turn of the century as shown in Figure 4. As we empirically
observe, the largest moves in US Treasury and US IG Corpo-
rate index yields were bounded to roughly 200 basis points
higher or lower within a 3-month rolling period. Only when
looking at the spread-dominant US High yield segment did we
observe much larger yield changes.

By applying a consistent basis points “shock” to the yields
across different fixed income asset classes, we can get a sense
of how impactful these short-term moves would be on per an-
num strategic returns as we show in Figure 5. While the results
are relatively straightforward, one interesting observation is
that the is modest asymmetry in the change in forecasts,
where selloffs in yields result in slightly larger increase in the
10-year return outlook relative an equivalent basis points rally
in yields. This is a function of convexity and duration.

Figure 4: Distribution of 3-month rolling yield change (bps)
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Source: Bloomberg Finance LP., DWS Investments UK Limited. Data from 31 De
cember 1999 to 30 June 2025.

Figure 5: Change in LTCMA forecasted return based on one-time change in yield (bps)

Price Shock(bps) US Treasury US Corporate US High Yield EUR Treasury EUR Corporate EUR High Yield

-500 1.5% 1.8% 4.1% -0.4% 1.2% 3.4%
-250 2.8% 3.3% 4.9% 1.0% 2.2% 4.1%
-100 3.6% 4.2% 5.4% 2.0% 2.8% 4.5%
-50 3.9% 4.6% 5.5% 2.4% 3.1% 4.6%
-25 4.1% 4.7% 5.6% 2.5% 3.2% 4.7%

0 4.2% 4.9% 5.7% 2.7% 3.3% 4.8%
25 4.4% 5.1% 5.8% 2.9% 3.4% 4.9%
50 4.5% 5.3% 5.9% 3.1% 3.5% 4.9%
100 4.8% 5.7% 6.0% 3.5% 3.8% 51%
250 5.9% 6.9% 6.6% 4.8% 4.6% 5.6%
500 7.9% 9.5% 7.6% 7.4% 6.0% 6.4%

Source: DWS Investments UK Limited. Data as of 30 June 2025..

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts
are based on assumptions, estimates, opinions and hypothetical models that may prove to be incorrect. Alternative investments may be specu-
lative and involve significant risks including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all

clients. Source: DWS Investment GmbH.
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2 / Long View Forecasts

2.1 Equity Forecasts

For our equity return forecasts, Figure 7 illustrates the changes
to our return pillars for our 10-year MSCI All Country World
("ACWI") local currency return forecast. Forecasted returns for
global equities decreased to 5.7% as of the end of June from
6.1% at the end of March.

The strong recovery in global equities in Q2 has driven valua-
tions back toward historically demanding levels, with the val-
uation adjustment component of the global equity return fore-
cast decreasing from -0.6% to -1.0% per annum in nominal re-
turn contribution. Dividend yield contribution decreased very
modestly from 1.9% to 1.8%, whereas inflation increased incre-
mentally from 2.3% to 2.4% over the course of Q2.

Figure 6: Pillar decomposition for equities

Income Growth Valuation

Figure 7: MSCI All Country World: Expected contribution to
10-year forecasted hypothetical annualized returns

Source: DWS Investments UK Limited.
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Source: DWS Investments UK Limited. Data as of 30 June 2025.

Our US equity forecasts reflect a similar dynamic, with strong
returns driving more challenging strategic valuations relative
to the end of March. Our 10-year return forecasts for MSCI USA
decreased from 6.1% to 5.6%, driven by the valuation adjust-
ment pillar going from -0.8% to -1.3%, as shown in Figure 8.

Figure 8: MSCI USA: Expected contribution to 10-year fore-
casted hypothetical annualized returns
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Source: DWS Investments UK Limited. Data as of 30 June 2025.

2.2 Liquid Real Assets Forecasts

While REITs and Infrastructure both leverage very similar
pillars to equities (see Figure 9), returns are derived largely
from income via dividend distributions as shown in Figure 10
and Figure 11.

Figure 9: Pillar decomposition for REITs and Infrastructure

Valuation

Source: DWS Investments UK Limited.

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts
are based on assumptions, estimates, opinions and hypothetical models that may prove to be incorrect. Alternative investments may be specu-
lative and involve significant risks including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all
clients. Source: DWS Investment GmbH. No assurance can be given that any investment described herein would yield favorable investment

results or that the investment objectives will be achieved.
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Across liquid real assets, our return forecasts are comparable
to our return forecasts for traditional markets. Global REIT re-
turns are expected to provide less incremental yield spread
given higher real interest rates while our Infrastructure equity
outlook provides a potential return outlook modestly above
traditional public equity markets.

Relative to the previous quarter, our 10-year return forecast for
Global REITs decreased alongside global equities, from 4.6%
to 4.3%, driven by a larger drag from valuations (from -1.5% to
-1.8%). Global Infrastructure forecasted returns was un-
changed from 6.6%, with slightly more expensive valuations
being offset by slightly higher inflation contribution.

Figure 10: Global REITs: Expected contribution to 10-year
forecasted hypothetical annualized returns
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Source: DWS Investments UK Limited. Data as of 30 June 2025.

Figure 11: Global Infrastructure: Expected contribution to 10-
year forecasted hypothetical annualized returns
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Source: DWS Investments UK Limited. Data as of 30 June 2025.

2.3 Fixed Income Forecasts

Our outlook for global bonds was relatively unchanged from
the end of Q2, as yields were relatively unchanged point-to-
point despite some noise around the direction of global mon-
etary policy in early May. Noise around Fed policy continues to
focus on whether the Federal Reserve should begin cutting
rates or remain data dependent as labor markets have shown
modest signs of softening but inflation data remains above tar-
get levels.

Throughout the quarter, the 10-year US Treasury went from
4.21% to 4.23%, basically unchanged despite some intra-quar-
ter volatility. The 10-year German Bund rallied modestly over
the same period from 2.74% to 2.61%, fading a bit of the opti-
mism around fiscal spending-driven European reflation. In Ja-
pan, 10-year Japanese Government Bond yields were also
largely unchanged in Q2, going from 1.49% to 1.43% as the
Bank of Japan has shown hesitancy to tighten monetary policy
as previously anticipated, perhaps in fear of derailing cur-
rency-related tailwinds in an uncertain global trade and tariff
policy environment.

Over a strategic horizon, the outlook for fixed income investors
is still quite favorable, both in absolute terms and relative to
equities. Despite an elevated inflation outlook across most na-
tions relative to central bank targets, sovereign bond yields—
real yields in particular, are compensating investors for these
risks as reflected in higher yield contributions to our strategic
return outlook for both core and speculative fixed income as-
set classes. Starting yield is by far the most important driver
of return contribution in our building blocks shown in Figure
12.

Figure 12: Pillar decomposition for Fixed Income
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Source: DWS Investments UK Limited.

Yield

Our Bloomberg US Treasury Bond Index forecast was un-
changed at 4.2% from the end of March, reflecting a de mini-
mis move in US Treasury yields, with the 10-year increasing
just 2bps over the course of Q2. Our US Treasury Bond index
return forecast is shown in Figure 13.
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Figure 13: US Treasury Bond Index: Expected contribution to
10-year forecasted hypothetical annualized returns
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Source: DWS Investments UK Limited. Data as of 30 June 2025.

Return forecasts across corporate credit markets were mod-
estly lower as spreads continued to tighten toward historical
levels. For US Investment Grade bonds, spreads rallied from
94bps to just 83bp at the end of June, just 10bps away from
multi-decade tights. US High Yield bonds experienced a more
extensive spread rally from 3.47% at the end of march to just
2.90% at the end of June. Despite near historically tight credit
spreads, the fundamental outlook for corporate credit markets
looks healthy, and nominal yields continue to be well sup-
ported by robust sovereign bond yields.

Reflecting this tightening in credit spreads, over the course of
Q2, our total return forecast for US Investment Grade Corpo-
rate Bonds decreased slightly from 5.0% to 4.9% and our US
High Yield Corporate Bond forecast decreased a bit more from
6.1% to 5.7%, reflecting a bigger move in more speculative
credit spreads. Figure 14 and Figure 15 show US Investment
Grade and US High Yield return forecasts, respectively. The
high starting nominal yield for US High Yield in contrast with
historically tight equity risk premia for US equities results in a
very similar strategic return outlook between the S&P 500 and
the Bloomberg US High Yield Index, a point we've continued
to highlight in recent quarters.

Figure 14: US Investment Grade Corporate Bond Index: Ex-
pected contribution to 10-year forecasted hypothetical an-
nualized returns
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Figure 15: US High Yield Bond Index: Expected contribution
to 10-year forecasted hypothetical annualized returns
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Source: DWS Investments UK Limited. Data as of 30 June 2025.
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3 / Conclusion

The strategic 10-year return outlook for investors is modestly
lower as compared to the end of March. A strong global equity
rally in Q2 further compressed valuations and risk premia, with
the valuation adjustment pillar of our Long View forecasts now
expected to drag on forward-looking global equity returns to
the tune of about 1% per annum over the next decade. De-
manding valuations have also weighed on the return outlook
for credit asset classes within fixed income as well as most
segments of alternatives.

Looking across fixed income asset classes, the strategic return
outlook was relatively unchanged for most core fixed income
asset classes, as sovereign bond yields were, for the most
part, sideways in Q2. More risk-on, credit-sensitive fixed in-
come asset classes such as US High Yield Corporates experi-
enced a modest decline in the 10-year return outlook driven by
a rally in credit spreads alongside strong equity returns. In ag-
gregate, the nominal outlook for fixed income still looks quite
robust, both relative to the past 15 years after the Global Fi-
nancial Crisis and relative to equity asset classes. Even as in-
flation has remaining persistently above central bank targets
across many developed countries, real yield compensation for
inflation risk provides a buffer against the risk of rising inflation
and bond yields, particularly over a strategic time horizon.

As we update our forecasts each quarter, it's important to un-
derstand the magnitude and significance of changes in fore-
casts and the individual building blocks of returns. Construct-
ing long-term return forecasts necessitates discipline in look-
ing through short-term noise and focusing on how, if at all, the
pillars of intrinsic value are impacted by changing market or
macro dynamics. More often than not, asset prices exhibit vol-
atility based on short-term sentiment or momentum while fun-
damental return drivers remain intact. Our measure of valua-
tion impact illustrates that in the most severe market correc-
tions and rallies in recent decades, the valuation impact on

forward-looking strategic returns can be quite significant;
however, the building blocks of growth and inflation generally
remain stable through these environments.

In summary, the strategic outlook for investors is modestly
lower relative to the previous quarter. A strong 11.5% total re-
turn for the MSCI All Country World Index drove valuations to
tighter levels, making the strategic outlook for equity valua-
tions somewhat more challenging. Within fixed income mar-
kets, credit spreads rallied as well, modestly reducing the fore-
casted returns for more speculative asset classes such as US
High Yield corporate bonds, while government bond yields
were relatively unchanged, meaning sovereign and other core
bond asset class return forecasts were relatively unchanged.
As a result, our 10-year return forecasts shown in Figure 16 il-
lustrates our 10-year return forecasts for a moderate strategic
asset allocation*, which have decreased by about 0.2 % over
the most recent quarter.

Figure 16: 10-year forecasted hypothetical annualized re-
turns of moderate strategic asset allocation in local cur-
rency
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Source: DWS Investments UK Limited. Data as of 30 June 2025.
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Any mentions of specific properties or securities are for illustrative purposes only and should not be considered a recommendation.

Index returns do not reflect fees or expenses, and it is not possible to invest directly in an index.

Diversification neither assumes a profit nor guarantees against loss.

Companies involved in artificial intelligence (Al) and big data face intense competition, may have limited product lines, markets, financial re-
sources, and personnel. Artificial intelligence and big data companies are also subject to risks of new technologies and are heavily dependent on
patents and intellectual property rights and the products of these companies may face obsolescence due to rapid technological developments.
Due to various risks, uncertainties and assumptions made in our analysis, actual events or results or the actual performance of the markets
covered may differ materially from those described.

This information is intended for informational and educational purposes only and does not constitute investment advice, a recommendation, an
offer or solicitation. The opinions and forecasts expressed are those of the authors of this report as of the date of this report and may not actually
come to pass. This information is subject to change at any time, based on market and other conditions and should not be construed as a recom-
mendation of any specific security or investment strategy.

Forecasts are not a reliable indicator of future returns. Forecasts are based on assumptions, estimates, views and hypothetical models or anal-
yses, which might prove inaccurate or incorrect. Past performance, [actual or simulated], is not a reliable indication of future performance.

Any hypothetical results presented in this report may have inherent limitations. Among them are the sharp differences which may exist be-tween
hypothetical and actual results which may be achieved through investment in a particular product or strategy. Hypothetical results are generally
prepared with the benefit of hindsight and typically do not account for financial risk and other factors which may adversely affect actual results
of a particular product or strategy.

Important information - EMEA, APAC & LATAM

DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they do business. The DWS legal entities offering
products or services are specified in the relevant documentation. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and its
officers and employees (collectively “DWS") are communicating this document in good faith and on the following basis.

This document is for information/discussion purposes only and does not constitute an offer, recommendation or solicitation to conclude a
transaction and should not be treated as investment advice.

This document is intended to be a marketing communication, not a financial analysis. Accordingly, it may not comply with legal obligations
requiring the impartiality of financial analysis or prohibiting trading prior to the publication of a financial analysis.

This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates,
projections, opinions, models and hypothetical performance analysis. No representation or warranty is made by DWS as to the reasonableness
or completeness of such forward looking statements. Past performance is no guarantee of future results.

The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the accuracy, completeness
or fairness of such information. All third party data is copyrighted by and proprietary to the provider. DWS has no obligation to update, modify or
amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subse-quently becomes inaccurate.

Investments are subject to various risks. Detailed information on risks is contained in the relevant offering documents.

No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of
assumptions which may not prove valid.

DWS does not give taxation or legal advice.
This document may not be reproduced or circulated without DWS's written authority.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would be contrary
to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not currently met within
such jurisdiction. Persons into whose posses-sion this document may come are required to inform themselves of, and to observe, such
restrictions.

This document is distributed to professional investors only and not others. Investing involves risk. The value of an investment and the income
from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative of future performance. This is a
marketing communication. It is for informational purposes only. This document does not constitute investment advice or a recommendation to
buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy any security. The views and opinions
expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of publication. Certain
data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed and no liability
is assumed for any direct or consequential losses arising from their use. The duplication, publication, extraction or transmission of the contents,
irrespective of the form, is not permitted.

© 2025 DWS Investment GmbH
Issued in the UK by DWS Investments UK Limited which is authorised and regulated in the UK by the Financial Conduct Authority.
© 2025 DWS Investments UK Limited

In Hong Kong, this document is issued by DWS Investments Hong Kong Limited. The content of this document has not been reviewed by the
Securities and Futures Commission.
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© 2025 DWS Investments Hong Kong Limited

In Singapore, this document is issued by DWS Investments Singapore Limited. The content of this document has not been reviewed by the
Monetary Authori-ty of Singapore.

© 2025 DWS Investments Singapore Limited

In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640). The content of this document
has not been reviewed by the Australian Securities and Investments Commission.

© 2025 DWS Investments Australia Limited
For Investors in Taiwan

This document is distributed to professional investors only and not others. Investing involves risk. The value of an investment and the income
from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative of future performance. This is a
marketing communication. It is for informational purposes only. This document does not constitute investment advice or a recommendation to
buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy any security. The views and opinions
expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of publication. Certain
data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed and no liability
is assumed for any direct or consequential losses arising from their use. The duplication, publication, extraction or transmission of the contents,
irrespective of the form, is not permitted.

as of 8/22/25; 107150_1(8/2025)

IMPORTANT INFORMATION - NORTH AMERICA

The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment
products, or DWS Investment Management Americas Inc. and RREEF America L.L.C., which offer advisory services.

This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor. Before
making an investment decision, investors need to consider, with or without the assistance of an investment adviser, whether the investments
and strategies described or provided by DWS, are appropriate, in light of their particular investment needs, objectives and financial circumstances.
Furthermore, this document is for information/discussion purposes only and does not and is not intended to constitute an offer, recommendation
or solicitation to conclude a transaction or the basis for any contract to purchase or sell any security, or other instrument, or for DWS to enter
into or arrange any type of transaction as a consequence of any information contained herein and should not be treated as giving investment
advice. DWS, including its subsidiaries and affiliates, does not provide legal, tax or accounting advice. This communication was prepared solely
in connection with the promotion or marketing, to the extent permitted by applicable law, of the transaction or matter addressed herein, and
was not intended or written to be used, and cannot be relied upon, by any taxpayer for the purposes of avoiding any U.S. federal tax penalties.
The recipient of this communication should seek advice from an independent tax advisor regarding any tax matters addressed herein based on
its particular circumstances. Investments with DWS are not guaranteed, unless specified. Although information in this document has been
obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness, and it should not be relied upon as
such. All opinions and estimates herein, including forecast returns, reflect our judgment on the date of this report, are subject to change without
notice and involve a number of assumptions which may not prove valid.

Investments are subject to various risks, including market fluctuations, regulatory change, counterparty risk, possible delays in repayment and
loss of income and principal invested. The value of investments can fall as well as rise and you may not recover the amount originally invested
at any point in time. Further-more, substantial fluctuations of the value of the investment are possible even over short periods of time. Further,
investment in international markets can be affected by a host of factors, including political or social conditions, diplomatic relations, limitations
or removal of funds or assets or imposition of (or change in) exchange control or tax regulations in such markets. Additionally, investments
denominated in an alternative currency will be subject to currency risk, changes in exchange rates which may have an adverse effect on the
value, price or income of the investment. This document does not identify all the risks (direct and indirect) or other considerations which might
be material to you when entering into a transaction. The terms of an investment may be exclusively subject to the detailed provisions, including
risk considerations, contained in the Offering Documents. When making an investment decision, you should rely on the final documentation
relating to the investment and not the summary contained in this document.

This publication contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates,
projections, opinions, models and hypothetical performance analysis. The forward looking statements expressed constitute the author's
judgment as of the date of this mate-rial. Forward looking statements involve significant elements of subjective judgments and analyses and
changes thereto and/or consideration of different or additional factors could have a material impact on the results indicated. Therefore, actual
results may vary, perhaps materially, from the results contained herein. No representation or warranty is made by DWS as to the reasonableness
or completeness of such forward looking statements or to any other finan-cial information contained herein. We assume no responsibility to
advise the recipients of this document with regard to changes in our views.

No assurance can be given that any investment described herein would yield favorable investment results or that the investment objectives will
be achieved. Opinions expressed herein may differ from the opinions expressed by departments or other divisions or affiliates of DWS. This
document may not be reproduced or circulated without our written authority. The manner of circulation and distribution of this document may
be restricted by law or regulation in certain countries. This document is not directed to, or intended for distribution to or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, including the United States, where such
distribution, publication, availability or use would be contrary to law or regulation or which would subject DWS to any registra-tion or licensing
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requirement within such jurisdiction not currently met within such jurisdiction. Persons into whose possession this document may come are
required to inform themselves of, and to observe, such restrictions.

Past performance is no guarantee of future results; nothing contained herein shall constitute any representation or warranty as to future
performance. Further information is available upon investor's request. All third party data (such as MSCI, S&P & Bloomberg) are copyrighted by
and proprietary to the provider.

For Investors in Canada: No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or the
merits of the securities described herein and any representation to the contrary is an offence. This document is intended for discussion purposes
only and does not create any legally binding obligations on the part of DWS Group. Without limitation, this document does not constitute an
offer, an invitation to offer or a recommen-dation to enter into any transaction. When making an investment decision, you should rely solely on
the final documentation relating to the transaction you are considering, and not the information contained herein. DWS Group is not acting as
your financial adviser or in any other fiduciary capacity with respect to any transaction presented to you. Any transaction(s) or products(s)
mentioned herein may not be appropriate for all investors and before entering into any transaction you should take steps to ensure that you fully
understand such transaction(s) and have made an independent assess-ment of the appropriateness of the transaction(s) in the light of your own
objectives and circumstances, including the possible risks and benefits of entering into such transaction. You should also consider seeking advice
from your own advisers in making this assessment. If you decide to enter into a transaction with DWS Group you do so in reliance on your own
judgment. The information contained in this document is based on material we believe to be reliable; however, we do not represent that it is
accurate, current, complete, or error free. Assumptions, estimates and opinions contained in this document constitute our judgment as of the
date of the document and are subject to change without notice. Any projections are based on a number of assumptions as to market conditions
and there can be no guarantee that any projected results will be achieved. Past performance is not a guarantee of future results. The distribution
of this document and availability of these products and services in certain jurisdictions may be restricted by law. You may not distribute this
document, in whole or in part, without our express written permission.

For investors in Bermuda: This is not an offering of securities or interests in any product. Such securities may be offered or sold in Bermuda only
in compli-ance with the provisions of the Investment Business Act of 2003 of Bermuda which regulates the sale of securities in Bermuda.
Additionally, non-Bermudian persons (including companies) may not carry on or engage in any trade or business in Bermuda unless such persons
are permitted to do so under applicable Bermuda legislation.
© 2025 DWS Investment GmbH, Mainzer LandstraBe 11-17, 60329 Frankfurt am Main, Germany.
All rights reserved.

as of 8/22/25; 107150_1(8/2025)
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