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German Bunds with renewed appeal

They have a balanced risk/return profile and look attractive compared to U.S. Treasuries

IN A NUTSHELL

— German government bonds have been highly nervous at times since the beginning of
the year, as reflected in comparatively high yield volatility.

\C/ri]ncfelznzotVed?a — Their solidity, the steepness of the Bund curve compared to U.S. Treasuries and the
Ier iInvestmen
- . Officer generally higher yield level all argue in favour of Bunds in our opinion.

— Uncertainty surrounding the fiscal policy of the new U.S. administration is also
contributing to Bunds once again being seen as a potential safe haven.!

German government bonds are expected to perform well in the medium term

German government bonds have been highly volatile since the beginning of the year, at least in some periods. Political
decisions on both sides of the Atlantic have made investors nervous, with Donald Trump's significant tariff announcements
in early April probably having the greatest negative impact. Nevertheless, the yield on ten-year German government bonds
remains in a relatively narrow, slightly upward-trending range, and is likely to continue doing so in the medium term. We
expect Bunds to perform well in the foreseeable future, particularly given the European Central Bank's (ECB) continued
interest rate cuts. In direct comparison with U.S. Treasuries, we also consider German government bonds to be attractive.

1 / Political decisions on both sides of the Atlantic
fueled short-term volatility in Bunds

1.1 Since 2023, ten-year Bund yields have largely remained within a slightly upward trading
range

In recent years German federal bonds have largely performed calmly, with low volatility, and therefore yields have remained

within a relatively narrow range. Since the beginning of 2023, for example, the yield on ten-year Bunds has remained within

a slightly upward sideways range of around 80 basis points. This range was only broken once, in September/October of the

same year, when fears of “higher for longer” with central bank interest rates and therefore global yields threatened to prevail.

However, just a few weeks later, Bund yields fell sharply, briefly breaking through the two percent mark.?

Bunds have gradually regained their appeal, both in absolute terms and in comparison, with their U.S. counterparts after a
long, rather neutral phase. Politics on the other side of the Atlantic have played a key role. German and European government
bonds have outperformed U.S. Treasuries in recent weeks, as evidenced by the substantial widening of the ten-year
Treasury/Bund spread. Safe-haven flows and technical factors are also playing a supporting role.

! Financial safe havens are investments or assets that are expected to retain or increase in value during times of market turbulence.
2 All financial and market data - unless otherwise stated - from Bloomberg Financial L.P. as of 5/22/25

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as
a recommendation. Past performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hy-
pothetical models that may prove to be incorrect. Source: DWS Investment GmbH.
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With the German government's announcement that it would relax its debt brake, federal bond yields temporarily jumped
sharply ...

In March this year the new German government announced that it would relax the previously very strict interpretation and
application of the statutory debt brake so that it could increase investment in defense and infrastructure. The federal bond
market immediately realized that this would only be possible with significantly higher borrowing on the capital market,
prompting yields to jump sharply. It was also feared that the upward trend could continue, as it seemed to be gaining
momentum. But then came “Liberation Day.”

... but “Liberation Day” has once again drastically changed the perception of Bunds

On April 2 this year, however, President Donald Trump's drastic tariff announcements once again significantly altered the
risk perception of German government bonds, this time for the better. As expectations for Eurozone growth were revised
down, the market began to anticipate more interest rate cuts by the ECB, a weaker dollar and falling energy prices, driving
bund yields sharply down. At one point, the yield on ten-year Bunds fell to just 2.4%.

Significant movement since the beginning of the year in two-year and ten-year German Bund yields (%)
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Although we have since seen levels rise somewhat again, mainly due to renewed risk appetite after the U.S. appeared to
make some concessions in the trade dispute, we expect Bunds to remain well supported in the medium term. However,
peace negotiations in the Ukraine conflict, continued inflows into Eurozone assets, and the prospect of a stronger euro also
suggest that the euro yield curve should steepen further. Overall we believe that the outlook for Bunds is relatively balanced.

A look at swap spreads also indicates a slight easing recently, even though ten-year spreads, for example, are still trading in
negative territory. However, in our view, this development, which has been observed since the beginning of the year, is not
primarily due to genuine doubts about the security and solidity of German government bonds. Rather, it is technical factors
that have led us to a situation that has been considered largely normal for years in the swaps market in the U.S. and the UK.
These factors include a slightly changed assessment of Germany's credit quality, a changing market structure in the swap
market, and classic supply and demand mechanisms. In addition, the end of quantitative easing and reinvestment by the
ECB has increased the free flow of Bunds, thereby reducing the “scarcity premium.” This is also likely to have been an
important factor in pushing swap spreads into negative territory.

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as
a recommendation. Past performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hy-
pothetical models that may prove to be incorrect. Source: DWS Investment GmbH.
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1.2 Spreads of other Eurozone government bonds relative to Bunds have tended to narrow
since the beginning of the year

Bonds from other Eurozone countries have also seen considerable volatility since the beginning of the year, although on

balance the yield spreads against German government bonds have tended to narrow. It is interesting to note that when

German government bond yields rise, bonds from France, Italy, and Spain tend to underperform, as their yields rise even

more sharply in these periods. However, these bonds usually perform better when Bund yields fall, as investors seek to secure

the higher yields they offer amid prevailing risk-on sentiment.

2.1 Capital flows from the U.S. to Europe, and in particular to Germany

An important argument that has been cited since the beginning of April for the outperformance of German government
bonds relative to U.S. Treasuries is capital outflows from the U.S. to the Eurozone, and into Bunds in particular. In our view,
this reasoning is probably correct, even if the scale of the capital flows should not be overestimated. It is difficult to find
concrete figures but the general picture that emerges is that there has been at least a temporary shift away from U.S. assets,
even if this is likely to have been primarily out of U.S. equities. However, since these withdrawn funds are unlikely to have
flowed entirely into European equities, at least some may have been diverted into Eurozone government bonds. According
to press reports, Chinese investors in particular have contributed to the capital flows from the U.S. to the single currency
area.’

An important factor is that the volume of outstanding U.S. government bonds is many times larger than the outstanding
volumes in the Eurozone or, specifically, in Bunds. While the volume of U.S. government bonds amounts to 20,000 billion
U.S. dollars according to Bloomberg, outstanding Bunds total the equivalent of “only” 1,500 billion U.S. dollars. Against this
backdrop alone, it is clear that, in theory, only a relatively small proportion of Treasuries would need to be sold or shifted in
order to have a noticeable impact on the market for Bunds.

With issuance volumes likely to rise in the coming years due to investment plans in Germany, the Bund market should be
well positioned to absorb longer-term capital flows from the U.S. if necessary. In addition, investments in euro-denominated
German government bonds are currently particularly attractive for dollar investors, as the forward premiums paid on the
foreign exchange market for euro investments can significantly increase the overall return.

2.2 Inversion of the yield curve ends, former investment strategies regain traction

After 22 months of yield inversion, the yield curve for German government bonds with maturities of two to ten years ceased
to be inverted in September 2024 - in other words, higher yields are once again being paid on longer maturities. From
November 2022 until September 2024 the yield curve had been steep and negative, triggered primarily by massive purchases
by the European Central Bank during the coronavirus pandemic. Investors generally view an upward-sloping yield curve as
the “normal” pattern of yield distribution, with longer-term capital commitments rewarded with higher yields.

An investment strategy that results from an upward-sloping yield curve is known as “rolling down the curve.” This strategy
involves buying longer-term bonds, which in this scenario offer higher yields. Investors benefit from the fact that the yield on
the bonds falls (and their price rises) as they “roll down” the curve and approach their maturity date. When rolling down the
yield curve, investors sell the securities before their final maturity. The strategy can offer investors additional income without
significantly increasing interest rate risk, as price volatility decreases the closer the bond gets to maturity.

3 Money & Banking Online as of 5/18/25

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as
a recommendation. Past performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hy-
pothetical models that may prove to be incorrect. Source: DWS Investment GmbH.
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Bund yield curve one year ago and today (%) Steepness of the Bund curve (bps)
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2.3 Higher yields generally increase the attractiveness of Bunds

In general it can be said that higher yields increase the attractiveness of German government bonds. And at least from a
shorter historical perspective, the ranges in which the market has been moving since around September 2022 appear quite
interesting again in view of the yields offered.

Since the beginning of the 1990s, yields on ten-year German government bonds have been on a steady downward trend.
This trend peaked during the coronavirus crisis, when yields fell into negative territory. Since the beginning of 2022, however,
we have seen a strong counter-movement, which has ultimately pushed yields back up to the level at which we are currently
still trading. The average yield on ten-year maturities since the beginning of 1990 has been around 3.5%. However, from the
beginning of 2012 for ten years this maturity yielded less than two percent. Against this backdrop, the yields of around 2.6%
currently on offer appear in a completely different, very positive light.

2.4 Geopolitical situation likely to continue supporting safe haven flows

Shortly after Donald Trump announced his dramatic tariff increases, yields on ten-year U.S. Treasuries shot up and the
opposite trend was observed on the other side of the Atlantic. If there are doubts about the solidity of U.S. Treasuries as the
world's largest bond market, the focus quickly shifts to German government bonds, whose financial solidity is widely
regarded as beyond doubt.* This view, however, was, at least for a short time, seriously tested by the ambitious investment
programs for Germany over the next twelve years as announced by the new government this spring. But the prevailing
opinion now in the market is that Germany will not go too far. We are not alone in assuming that the German government
bond market should be able to cope with the necessary new borrowing, with the twelve-year time period helping to keep the
burden on Bunds within reasonable limits.

A look at the credit default swaps (CDS) of selected countries shows that Germany's creditworthiness and risk of default has
been seen by investors as very stable in the recent past. By contrast, the trend in the U.S. is particularly negative, with CDS
in the U.S. shooting up after Donald Trump announced his tariff plans and settling at roughly the same level as Italy since.

4 Janse, K.A. (2023). Developing European Safe Assets. www.intereconomics.eu, [online] 2023(6), pp.315-319

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as
a recommendation. Past performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hy-
pothetical models that may prove to be incorrect. Source: DWS Investment GmbH.
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Germany's creditworthiness continues to be rated by far the best (five-year Credit Default Swaps)
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In the current geopolitical turmoil German government bonds appear to be an undisputed safe haven; they should continue
to attract capital flows from the U.S. and other parts of the world in the future.

But the following still applies: the dollar will remain the undisputed global reserve currency for at least the next few years
and, technically speaking, it is virtually impossible for the United States to default on its debt, as the necessary capital can
always be printed. U.S. Treasuries are therefore likely to remain popular with investors, notwithstanding temporary
fluctuations. German government bonds usually fulfill their role as a safe haven when the U.S. is the source of geopolitical
problems rather than the hoped-for solution. Discussions about the impact of the new U.S. administration's policies will
continue to occupy market participants and investors for some time to come now causing unrest and nervousness that is
likely to benefit German government bonds.

3 / Summary and outlook

German government bonds currently appear significantly more attractive than they have in recent years. They have been
outperforming U.S. Treasuries which are being viewed in a more critical light as a result of recent U.S. policies. We believe
this trend is likely to continue for some time. Safe-haven flows from the U.S. into European government bonds may be
overestimated but investors seem to be increasingly convinced that a certain degree of diversification® away from U.S.
Treasuries into German government bonds looks an attractive portfolio strategy.

German government bonds benefit from their solidity, steeper curve compared to their U.S. counterparts, and yield level that
is attractive again compared to the recent past. Even though we do not expect sharp declines in yields, particularly in longer
maturities, there are, as we have outlined, many grounds to favor investment in German government bonds. Looking ahead,
the risk/reward ratio for these bonds appears balanced and they are likely to remain attractive, especially when compared
to U.S. Treasuries.

5 Diversification neither assures a profit nor guarantees against loss.

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as
a recommendation. Past performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hy-
pothetical models that may prove to be incorrect. Source: DWS Investment GmbH.
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Glossary

DWS Glossary
Bunds is a commonly used term for bonds issued by the German federal government with a maturity of 10 years.

Credit default swaps (CDS) is a financial derivative that allows an investor to swap or offset their credit risk with that of
another investor.

The Credit quality represents the credit worthiness of corporate or government bond.

Credit spread is the difference between the yield (return) of two different debt instruments with the same maturity but dif-
ferent credit ratings.

The debt brake limits the German federal government to new borrowing of no more than 0.35% of gross domestic product.

Diversification refers to the dispersal of investments across asset types, geographies and so on with the aim of reducing
risk or boosting risk-adjusted returns.

The European Central Bank (ECB) is the central bank for the Eurozone.

Fiscal policy describes government spending policies that influence macroeconomic conditions. Through fiscal policy, the
government attempts to improve unemployment rates, control inflation, stabilize business cycles and influence interest
rates in an effort to control the economy.

FX or foreign exchange is the currency — literally foreign money — used in the settlement of international trade between
countries.

The forward premium refers to the situation in the foreign exchange market where the forward exchange rate of a currency
is higher than its spot exchange rate.

The final payment date of a financial instrument is its maturity.

A reserve currency is a foreign currency held in significant quantities by central banks and international financial institu-
tions. Foreign currency reserves allow a country to pay off its international debt obligations or boost its currency's value.

A safe-haven investment is an investment that is expected to retain or even increase its value in times of market turbu-
lence.

Swaps are financial contracts that involves the exchange of various financial instruments between two parties, often busi-
nesses, and can be anything with monetary value such as contract start and end dates, nominal amount, and interest
rates.

Swap spreads are the difference between the fixed interest rate of a swap and the yield of a comparable maturity govern-
ment bond, used as a benchmark for the swap’s relative value.

Treasuries are fixed-interest U.S. government debt securities with different maturities: Treasury bills (1 year maximum),
Treasury notes (2 to 10 years), Treasury bonds (20 to 30 years) and Treasury Inflation Protected Securities (TIPS) (5, 10
and 30 years).

Volatility is the degree of variation of a trading-price series over time. It can be used as a measure of an asset's risk.

Yield is the income return on an investment referring to the interest or dividends received from a security and is usually
expressed annually as a percentage based on the investment's cost, its current market value or its face value.

A yield-curve inversion is when the yields on bonds with shorter duration are higher than the yields on bonds that have a
longer duration.
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Important information — EMEA, APAC, LATAM & MENA

DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they do business. The DWS legal entities offering
products or services are specified in the relevant documentation. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and
its officers and employees (collectively “DWS") are communicating this document in good faith and on the following basis.

This document is for information/discussion purposes only and does not constitute an offer, recommendation or solicitation to conclude a
transaction and should not be treated as investment advice.

This document is intended to be a marketing communication, not a financial analysis. Accordingly, it may not comply with legal obligations
requiring the impartiality of financial analysis or prohibiting trading prior to the publication of a financial analysis.

This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates,
projections, opinions, models and hypothetical performance analysis. No representation or warranty is made by DWS as to the reasonable-
ness or completeness of such forward looking statements. Past performance is no guarantee of future results.

The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the accuracy, com-
pleteness or fairness of such information. All third party data is copyrighted by and proprietary to the provider. DWS has no obligation to
update, modify or amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion,
projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

Investments are subject to various risks. Detailed information on risks is contained in the relevant offering documents.

No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of
assumptions which may not prove valid.
DWS does not give taxation or legal advice.

This document may not be reproduced or circulated without DWS's written authority.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in
any locality, state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would
be contrary to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not cur-
rently met within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to
observe, such restrictions.

© 2025 DWS Investment GmbH

Issued in the UK by DWS Investments UK Limited which is authorised and regulated in the UK by the Financial Conduct Authority.
© 2025 DWS Investments UK Limited

In Hong Kong, this document is issued by DWS Investments Hong Kong Limited. The content of this document has not been reviewed by
the Securities and Futures Commission.
© 2025 DWS Investments Hong Kong Limited

In Singapore, this document is issued by DWS Investments Singapore Limited. The content of this document has not been reviewed by the
Monetary Authority of Singapore.
© 2025 DWS Investments Singapore Limited

In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640). The content of this
document has not been reviewed by the Australian Securities and Investments Commission.
© 2025 DWS Investments Australia Limited

For institutional / professional investors in Taiwan:

This document is distributed to professional investors only and not others. Investing involves risk. The value of an investment and the income
from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative of future performance. This is
a marketing communication. It is for informational purposes only. This document does not constitute investment advice or a recommenda-
tion to buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy any security. The views and
opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of
publication. Certain data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not
guaranteed and no liability is assumed for any direct or consequential losses arising from their use. The duplication, publication, extraction
or transmission of the contents, irrespective of the form, is not permitted.

as of 5/23/25; RBAO09! 103315 _8 (05/2025)
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Important information — North America

The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment
products, or DWS Investment Management Americas Inc. and RREEF America L.L.C., which offer advisory services.

This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor.
Before making an investment decision, investors need to consider, with or without the assistance of an investment adviser, whether the
investments and strategies described or provided by DWS, are appropriate, in light of their particular investment needs, objectives and
financial circumstances. Furthermore, this document is for information/discussion purposes only and does not and is not intended to con-
stitute an offer, recommendation or solicitation to conclude a transaction or the basis for any contract to purchase or sell any security, or
other instrument, or for DWS to enter into or arrange any type of transaction as a consequence of any information contained herein and
should not be treated as giving investment advice. DWS, including its subsidiaries and affiliates, does not provide legal, tax or accounting
advice. This communication was prepared solely in connection with the promotion or marketing, to the extent permitted by applicable law,
of the transaction or matter addressed herein, and was not intended or written to be used, and cannot be relied upon, by any taxpayer for
the purposes of avoiding any U.S. federal tax penalties. The recipient of this communication should seek advice from an independent tax
advisor regarding any tax matters addressed herein based on its particular circumstances. Investments with DWS are not guaranteed, unless
specified. Although information in this document has been obtained from sources believed to be reliable, we do not guarantee its accuracy,
completeness or fairness, and it should not be relied upon as such. All opinions and estimates herein, including forecast returns, reflect our
judgment on the date of this report, are subject to change without notice and involve a number of assumptions which may not prove valid.

Investments are subject to various risks, including market fluctuations, regulatory change, counterparty risk, possible delays in repayment
and loss of income and principal invested. The value of investments can fall as well as rise and you may not recover the amount originally
invested at any point in time. Further-more, substantial fluctuations of the value of the investment are possible even over short periods of
time. Further, investment in international markets can be affected by a host of factors, including political or social conditions, diplomatic
relations, limitations or removal of funds or assets or imposition of (or change in) exchange control or tax regulations in such markets.
Additionally, investments denominated in an alternative currency will be subject to currency risk, changes in exchange rates which may have
an adverse effect on the value, price or income of the investment. This document does not identify all the risks (direct and indirect) or other
considerations which might be material to you when entering into a transaction. The terms of an investment may be exclusively subject to
the detailed provisions, including risk considerations, contained in the Offering Documents. When making an investment decision, you should
rely on the final documentation relating to the investment and not the summary contained in this document.

This publication contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates,
projections, opinions, models and hypothetical performance analysis. The forward looking statements expressed constitute the author’s
judgment as of the date of this mate-rial. Forward looking statements involve significant elements of subjective judgments and analyses and
changes thereto and/or consideration of different or additional factors could have a material impact on the results indicated. Therefore,
actual results may vary, perhaps materially, from the results contained herein. No representation or warranty is made by DWS as to the
reasonableness or completeness of such forward looking statements or to any other financial information contained herein. We assume no
responsibility to advise the recipients of this document with regard to changes in our views.

No assurance can be given that any investment described herein would yield favorable investment results or that the investment objectives
will be achieved. Opinions expressed herein may differ from the opinions expressed by departments or other divisions or affiliates of DWS.
This document may not be reproduced or circulated without our written authority. The manner of circulation and distribution of this docu-
ment may be restricted by law or regulation in certain countries. This document is not directed to, or intended for distribution to or use by,
any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, including the United States,
where such distribution, publication, availability or use would be contrary to law or regulation or which would subject DWS to any registration
or licensing requirement within such jurisdiction not currently met within such jurisdiction. Persons into whose possession this document
may come are required to inform themselves of, and to observe, such restrictions.

Past performance is no guarantee of future results; nothing contained herein shall constitute any representation or warranty as to future
performance. Further information is available upon investor’s request. All third party data (such as MSCI, S&P & Bloomberg) are copyrighted
by and proprietary to the provider.

For Investors in Canada: No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or
the merits of the securities described herein and any representation to the contrary is an offence. This document is intended for discussion
purposes only and does not create any legally binding obligations on the part of DWS Group. Without limitation, this document does not
constitute an offer, an invitation to offer or a recommendation to enter into any transaction. When making an investment decision, you
should rely solely on the final documentation relating to the transaction you are considering, and not the information contained herein. DWS
Group is not acting as your financial adviser or in any other fiduciary capacity with respect to any transaction presented to you. Any trans-
action(s) or products(s) mentioned herein may not be appropriate for all investors and before entering into any transaction you should take
steps to ensure that you fully understand such transaction(s) and have made an independent assessment of the appropriateness of the
transaction(s) in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transac-
tion. You should also consider seeking advice from your own advisers in making this assessment. If you decide to enter into a transaction
with DWS Group you do so in reliance on your own judgment. The information contained in this document is based on material we believe
to be reliable; however, we do not represent that it is accurate, current, complete, or error free. Assumptions, estimates and opinions con-
tained in this document constitute our judgment as of the date of the document and are subject to change without notice. Any projections
are based on a number of assumptions as to market conditions and there can be no guarantee that any projected results will be achieved.
Past performance is not a guarantee of future results. The distribution of this document and availability of these products and services in
certain jurisdictions may be restricted by law. You may not distribute this document, in whole or in part, without our express written permis-
sion.

For investors in Bermuda: This is not an offering of securities or interests in any product. Such securities may be offered or sold in Bermuda
only in compliance with the provisions of the Investment Business Act of 2003 of Bermuda which regulates the sale of securities in Bermuda.
Additionally, non-Bermudian persons (including companies) may not carry on or engage in any trade or business in Bermuda unless such
persons are permitted to do so under applicable Bermuda legislation.
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© 2025 DWS Investment GmbH, Mainzer Landstrale 11-17, 60329 Frankfurt am Main, Germany.
All rights reserved.
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