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Germany's misunderstood election
Politics in Europe's largest economy is not quite as
boring as it seems.
With just over two weeks to go, it is tempting to preemptively
dismiss Germany's parliamentary elections as a non-event. Indeed,
chances are that investor apathy is quite a rational response to
what has been an exceedingly boring campaign, even by German
standards. How high those chances are, however, is surprisingly
hard to say.

A likely winner
Statistically speaking, German elections are actually quite hard to
forecast. As in the U.S., this is not due to flaws in polling. German
pollsters have quite a good record in getting the results right within
a percentage point or two, especially if you take polling averages of
high-quality polls. To be sure, the electorate has gotten more volatile
in recent decades. As in other countries, many German voters have
become less attached to class or religious identities, less likely to
organize in trade unions, and less likely to strongly identify with
any one particular party. The share of late deciders has trended
upwards. Still, voters tend to decide in fairly predictable ways.
In particular, it would now take a minor miracle to change the
news flash you are likely to see on election night. The Christian
Democratic Union (CDU), led by Chancellor Angela Merkel, and
their Bavarian sister party, the Christian Social Union (CSU), have
had a steady and very consistent lead since May. The Christian
Democratic alliance is well ahead of its coalition partner, the
center-left Social Democratic Party (SPD). Both polling data and
historic voting patterns have put CDU/CSU ahead by about 15
percentage points for much of the summer. Take the prediction site
Signal&Rauschen. Its forecast combines recent quality-weighted
polling data with voting patterns in national and state elections
of the past 20 years. This is worth keeping an eye on to put any
last-minute polling swings in perspective. As of September 5th,
Signal&Rauschen has CDU/CSU at just over 37% of the popular
vote and 14% ahead of the Social Democrats.1
Looking back even further, the combined share of votes of CDU/
CSU has averaged 42.6% for all elections in the 1949-2013 period.
This is a touch misleading, as the data until 1990 only covers West
Germany. All of the West's traditional parties have at times had
difficulties in the former communist East. Partly in response, the
CDU has steadily moved towards the left, much to the dismay of its
Bavarian sister party CSU. Nowadays, it is probably more accurate
to describe the CDU as a centrist, rather than center-right party.
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Expectations in a nutshell
• With two weeks to go,
Angela Merkel looks well
placed to hold on to the
chancellorship.
• However, there is a lot more
uncertainty left than meets
the eye.
• In general, German national
election results tend to
matter less than you might
think. This time, too, the
impact on policy making
and markets is likely to be
limited.
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Analyses of party manifestos suggest that the Social Democrats
have also moved to the left, particularly over the past 10 years.
This pivot has been a lot less successful. In 2013, the SPD won
only 25.7%, compared to a post-war average of 35.9%. Its low
point so far was 2009, at just 23%. It may well test this low on
September 24th. Martin Schulz, the Social Democratic candidate
for the chancellorship, has had a tough time mounting a credible
challenge. Hopes of winning back voters from the environmentalist
Greens and the Left (Die Linke), a far-left party, have failed to
materialize. As the junior partner in the coalition, the Social
Democrats seem to get part of the blame for joint decisions, but
seemingly not much credit by those who approve of the outgoing
government. Its mishap-prone campaign has not helped matters
either.
Polling average show a consistent lead for the Christian
Democrats

Source: Bloomberg Finance L.P., Bloomberg average of polls from GMS, INSA, Forsa, Ipsos,
Infratest Dimap/ARD, YouGov and Kantar Emnid; as of 9/5/17

Based on the polling average shown above, one plausible scenario
is another grand coalition with Merkel as chancellor and a
somewhat smaller parliamentary majority. However, there may be
a lot of resistance from Social Democratic Party activists against
joining another Merkel-led government. The Christian Democrats
have ruled out entering a coalition with either the Left or the farright, anti-immigration Alternative for Germany (AfD). Apart from
another grand coalition, this leaves the possibility of cobbling
together a three-party coalition with the Liberals (FDP), a marketfriendly and socially liberal party, and the environmentalist Green
Party. Earlier this year, such a coalition came to power in the
northern state of Schleswig-Holstein. It would be much harder to
pull off nationally, notably because of the clear preference among
Green Party activists for left-wing policies. After the 2013 elections,
coalition talks between the Christian Democrats and the Greens
barely got off the ground. Despite the slightly more pragmatic
current Green Party leadership, it is difficult to see them agreeing
to lower, rather than higher taxes, a key demand of the Liberals.
Instead, many Liberals and Christian Democrats are hoping for a
narrow majority without the Greens. Such coalitions have been
frequent in Germany's post-war history, most recently from 2009 to
2013. That last spell in government ended in an electoral meltdown
for the Liberals at the 2013 elections, which saw them get booted
All articles are available on https://deutscheam.com/cio-view

All opinions and claims are based
upon data on 9/8/17 and may not
come to pass. This information
is subject to change at any
time, based upon economic,
market and other considerations
and should not be construed
as a recommendation. Past
performance is not indicative
of future returns. Forecasts
are based on assumptions,
estimates, opinions and
hypothetical models that may
prove to be incorrect. Deutsche
Asset Management Investment
GmbH
Deutsche Bank does not intend
to promote a particular outcome
to the German Election due to
take place in Germany 2017.
Readers should, of course, vote
in the election as they personally
see fit.
2

9/8/2017

out of the Bundestag. With memories of that defeat still fresh, the
Liberals may play hard to get this time around. Its platform includes
moderately lower taxes and a slower progression towards fiscal
integration in the Eurozone. But, it is very hard to put a probability on
either of this occurring. This is due to several quirks in the German
political system and voting arrangements.

Some scope for surprises
Casual observers tend to describe Germany as a system of
proportional representation, with a five-percent threshold and a
domineering lower house of Parliament, the Bundestag. This is
misleading on all three counts.
Unlike voters in most countries, Germans get two votes when
electing the Bundestag. The first vote is for an individual candidate
in each of the country's 299 constituencies. Candidates are
elected by plurality to represent the respective constituency in
the Bundestag. Whoever gets the most votes wins a so called
"Direktmandat". This is best translated as direct seat, as opposed
to the rest of the seats in the Bundestag allocated via proportional
representation. The concept of direct seats invites an interesting
thought experiment. Imagine that the next Bundestag was only
made up by directly elected constituency candidates, akin to a
Westminster-style first-past-the-post system. Assuming no change
in voting behavior, CDU/CSU could hope for well above 80% of
seats in the Bundestag. A look at constituency-level forecasts
such as the ones by election.de illustrates just how dominant the
Christian Democrats have become across the country.2
In addition to the first vote for determining which constituency
candidate will get the direct seat, German voters get a second vote
to choose a party. Voters can combine their two votes in any way
they want. For example, you might give your (first) vote to the local
Social-Democrat candidate, because you like her personally. You
can still vote for the Greens – or any other party – with your second
vote. Technically, the second vote is for the favored party's regional
(state) list.
Once all the first and second votes are counted, the candidates who
won the direct seats are then joined by candidates from the regional
party lists. We will spare you the details behind the somewhat
complicated calculations.3 For our purposes, there are only two
things you need to know. First, a party needs to clear one of two
hurdles, in order for its second vote total to count. It needs to
receive more than 5% of second votes nationally or win at least
three direct seats (i.e. get a plurality of first votes in at least three
constituencies). And second, seats to the Bundestag are allocated
until the percentage share of seats closely matches the percentage
share of second votes of the parties that qualify for proportional
representation (i.e. excluding second votes for parties that do not
qualify).
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http://www.election.de/cgi-bin/showforecast_btw17.pl?map=170821
Even Germans tend to find them a little confusing and there has been a fair amount of tinkering over the years aimed at ensuring proportional
representation. That's trickier than you think. For an overview of advantages and disadvantages of various methods one might consider, see Olga
Birkmeier, Kai-Friederike Oelbermann, Friedrich Pukelsheim and Matthias Rossi (2012) "A Gentle Combination of Plurality Vote and Proportional
Representation for Bundestag Elections", pp. 151- 171., in Dan Felsenthal and Moshé Machover M. (eds) Electoral Systems. Paradoxes:
Assumptions, and Procedures, Studies in Choice and Welfare. Springer.
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Sounds confusing? Well yes, which is why these finer details are
often misunderstood. The upshot is that numerous uncertainties
lurk beneath those steady polling numbers. A look back at recent
history helps drive home this point. In 2013, CDU/CSU came fairly
close to an absolute majority in the Bundestag, winning 311 out
of 631 seats, or 49.3% with just 41.5% of (second) votes. That's
because in that election, a record 15.7% of (second) votes had gone
to parties, notably the AfD and the Liberals, that failed to qualify for
proportional representation as they just fell short of 5% nationally
and failed to gain a single direct seat.
In 1994, by contrast, a similar CDU/CSU 41.4% share of votes
translated into just 43.8% of seats in the Bundestag (294 out of 672
seats). The difference was partly due to just a few thousand votes
each in several key constituencies in East Berlin. In four East Berlin
constituencies, the Party of Democratic Socialism (PDS) was able
to win a plurality. The PDS was the successor party to the former
communist rulers of East Germany and one of the predecessors of
the Left. Because of its strength in those four constituencies, it was
able to participate in the proportional distribution of seats, thereby
boosting the strength of its delegation to 30. Chancellor Helmut
Kohl's coalition with the Liberals saw its majority sharply reduced
and was unable to get much done during its subsequent term in
office.
Fast forward to 2017, and an interesting asymmetry emerges for
modelling purposes. Among the four smaller parties, only the Left
has a solid shot at securing more than three direct seats. This is due
to its strength in a handful of East German constituencies, mostly
in Berlin. Of course, this is no guarantee of success. In 2002, it
held on to just two constituencies, one short of the three needed
to get representation in line with its 4% share of the national vote.
And in any case, the Left has lately seen its poll numbers go up to
10%. Unlike the other three smaller parties, however, its Bundestag
delegation could probably survive a last-minute mood swing taking
its national share below 5%.
The Liberal's vote is too evenly distributed throughout the country
to put it in contention for any direct seats. The AfD's limited track
record makes it hard to predict its distribution of votes. It will
probably struggle to win a single direct seat, though two of its most
prominent figures, Frauke Petry and Alexander Gauland, are trying
hard in Saxony and Brandenburg.
This leaves the Greens. They are defending just one direct seat
in Berlin, with a first-time candidate, Canan Bayram, and not
considered to be in serious contention anywhere else. They have
also been trending downwards in recent pools, and are currently at
6.5%. Like any polling snapshot, this should be taken with a grain
of salt. Models that include past voting behavior or rolling averages
produce higher figures. That said, the trend clearly appears to be
unfavorable, and even many erstwhile Green sympathizers have
been dissatisfied for a while.4 It is therefore not implausible that the
Greens are now just a normal polling error away of falling short of
4

For polling data beyond the headline numbers, see, for example, Thomas Petersen of Insitut für Demoskopie Allensbach, "Grün mit Grauschleier",
published March 29, 2017 in Frankfurter Allgemeine Zeitung and available online at http://www.ifd-allensbach.de/uploads/tx_reportsndocs/
FAZ_Ma__rz2017_Gru__ne.pdf
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5%. If that is the case, they risk being reduced to either having just
one seat in the Bundestag or none at all. This would most probably
allow the Christian Democrats and the Liberals to secure a majority.
Conversely, and much less plausibly, it would take a last-minute
collapse in the vote of both the AfD and the Liberals for a left-wing
coalition of the Social Democrats, the Greens and the Left to get
anywhere near a parliamentary majority.

Of limited significance
Which leads to an interesting question: how much would it matter
to financial markets if, on election night, Ms. Merkel and the Liberals
found themselves with a comfortable majority, perhaps due to a
combination of some last-minute gains and a surprising Greens
shortfall? The most likely answer is, not all that much. National
elections in Germany tend to be a lot less consequential than in
the United States, France, or the United Kingdom. Historically they
have not had much of a market impact, as we have previously
pointed out. For example, there is no clear evidence that markets
have particularly cared about the relative strength of left- versus
right-wing parties.5
The limited market impact of national elections is no mere historical
fluke. Power in Germany is widely distributed. Most importantly,
Germans will only determine the composition of the Bundestag,
the parliament's lower house. By contrast, the balance of power in
the upper house, the Bundesrat, is not on the ballot on September
24th. Voting strength in the Bundesrat is continuously determined
by regional elections in each of the federal states (Bundesländer).
States also play a critical role in implementing national policy.
Members of the Bundesrat are designated representatives of state
governments (not legislatures), and can be recalled or replaced at
any time by state governments. No matter who "wins" elections to
the Bundestag, and no matter what coalition emerges after national
parties are done haggling, the new chancellor has generally been
well advised to work with the opposition – or risk blockages in the
Bundesrat. Indeed, some scholars have long argued that Germany
can be thought of as in a permanent (formal or informal) grandcoalition state.6
Lately, the realities of governing Germany have gotten even messier.
Most states find themselves governed now by coalitions of two,
sometimes three parties. This makes it hard to obtain thean
affirmative majority required for many areas of legislation in the
Bundesrat. All plausible coalitions that might emerge from the
elections to the Bundestag are well short of the 35 votes needed
for Bundesrat approval. For example, the grand coalition of CDU/
CSU and Social Democrats has a mere 16 out of a total 69 votes in
the Bundesrat. It commands 6 for Bavaria, where the CSU governs
alone, plus 10 for Mecklenburg-Vorpommern, Saarland and Saxony,
led by coalitions of CDU and Social Democrats. To be sure, both
parties are in plenty of other state governments, often as senior
partners. But, as each state casts all votes jointly, they would still
5

Pierdzioch, Christian; and Döpke, Jörg (2006), “Politics and the Stock Market: Evidence from Germany”, European Journal of Political Economy,
Vol. 22(4), pp. 925–943.
6
Schmidt, Manfred (2003), "Germany: the grand coalition state", in Colomer, Joseph, Political institutions in Europe (2nd ed.), London New
York: Routledge, pp. 55–93; an updated version from Feb. 2015 is available online: http://www.uni-heidelberg.de/md/politik/personal/schmidt/
schmidt__grand_coalition_state__4th_edition.pdf
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need to get their junior coalition partners in each of those states
on board.
All plausible coalitions lack a majority in the Bundesrat

Sources: Bundesrat, Deutsche Asset Management Investment GmbH calculations; as of 9/5/17
*The Bundesrat has a total of 69 votes, 35 votes are therefore needed to achieve an affirmative
majority

The Bundesrat can slow down decision-making on other matters,
too, beyond legislation requiring affirmative approval. This was
a frequent complaint by both Gerhard Schröder and Helmut
Kohl, Ms. Merkel's predecessors. Moreover, representation in the
Bundesrat is not proportional to population. Instead, small states
have disproportionally more votes in the Bundesrat. Partly as a
result, even relatively small parties such as the Greens have quite
a bit of veto power via the Bundesrat. The move of the Christian
Democrats to the left reflects not just political maneuvering, but
the realities of governing, given the frequent need for Bundesrat
approval. Despite some modest reforms to the workings of the
Bundesrat in 2006, the need for consensus building remains strong
in Germany's federal system.
All this makes sharp policy changes unlikely, but also a touch
unpredictable. If Ms. Merkel's Christian Democratic alliance does
as well as forecast, the vast majority of CDU/CSU members of
parliament will enter the Bundestag via direct seats. Unlike most
of their peers in other parties, they would be able to claim the
democratic legitimacy that comes from having carried a plurality in
their own constituency. Combine that with the Liberals' skepticism
on Eurozone rescue packages, and a large win may actually make
Ms. Merkel's task of governing the country harder, rather than
easier. In the longer term, even bigger challenges loom. If the AfD
becomes a permanent fixture in the German parliament in the way
the Left already is, it will be increasingly hard to build functioning
coalitions. Admittedly, that's a big if. So far, the AfD has mainly
shown a knack for factional infighting. That said, German voters
– not to mention investors – may be well advised to enjoy the
country's boring politics while it lasts. It is unlikely to last forever.
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Glossary
Alliance 90/The Greens
The Alliance 90/The Greens, also referred to as the "Greens", is
a environmentalist political party in Germany that is considered
center-left in the German political landscape.
Alternative for Germany (AfD)
The Alternative for Germany (AfD) is a nationally-conservative and
right-wing political party in Germany.
Christian Democratic Union of Germany (CDU)
The Christian Democratic Union of Germany (CDU) is a Christian
democratic and liberal-conservative political party in Germany that
is considered center/center-right in the German political landscape.
The CDU is the sister party of the Christian Social Union in Bavaria
(CSU), which operates only in the state of Bavaria.
Christian Social Union in Bavaria (CSU)
The Christian Social Union in Bavaria (CSU) is a Christian
democratic and conservative political party in Germany that only
operates in Bavaria and that is considered center-right in the
German political landscape. The CSU is the sister party of the
Christian Democratic Union of Germany (CDU), which operates in
the rest of Germany.
Eurozone
The Eurozone is formed of 19 European Union member states that
have adopted the euro as their common currency and sole legal
tender.
Free Democratic Party (FDP)
The Free Democratic Party (FDP), also referred to as the
"Liberals", is a market-friendly and social-liberal political party
in Germany that advocates human rights, civil and economic
liberalism and that is considered centre-right in the German political
landscape.
German Bundestag
The German Bundestag is the national parliament of the Federal
Republic of Germany. It is the lower house of the two legislative
chambers, the German Bundesrat being the upper house.
Party of Democratic Socialism (PDS)
The Party of Democratic Socialism (PDS) was a democraticsocialist and left-wing political party in Germany that was the legal
successor to the former state party of the German Democratic
Republic in East Germany, the Socialist Unity Party of Germany
(SED). It was one of the predecessors of the political party The Left.
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Social Democratic Party of Germany (SPD)
The Social Democratic Party of Germany (SPD), also referred to
as the "Social Democrats", is a social-democratic political party
in Germany that is considered center-left in the German political
landscape.
The Left
The Left, also referred to as the "Left Party", is a democraticsocialist and left-wing political party in Germany.
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Risk warning
Investments are subject to investment risk, including market
fluctuations, regulatory change, possible delays in repayment and
loss of income and principal invested. The value of investments can
fall as well as rise and you might not get back the amount originally
invested at any point in time.
Investments in Foreign Countries – Such investments may be in
countries that prove to be politically or economically unstable.
Furthermore, in the case of investments in foreign securities or
other assets, any fluctuations in currency exchange rates will affect
the value of the investments and any restrictions imposed to prevent
capital flight may make it difficult or impossible to exchange or
repatriate foreign currency.
Foreign Exchange/Currency – Such transactions involve multiple
risks, including currency risk and settlement risk. Economic or
financial instability, lack of timely or reliable financial information
or unfavorable political or legal developments may substantially
and permanently alter the conditions, terms, marketability or price
of a foreign currency. Profits and losses in transactions in foreign
exchange will also be affected by fluctuations in currency where
there is a need to convert the product’s denomination(s) to another
currency. Time zone differences may cause several hours to elapse
between a payment being made in one currency and an offsetting
payment in another currency. Relevant movements in currencies
during the settlement period may seriously erode potential profits
or significantly increase any losses.
High Yield Fixed Income Securities – Investing in high yield bonds,
which tend to be more volatile than investment grade fixed income
securities, is speculative. These bonds are affected by interest rate
changes and the creditworthiness of the issuers, and investing in
high yield bonds poses additional credit risk, as well as greater risk
of default.
Hedge Funds – An investment in hedge funds is speculative and
involves a high degree of risk, and is suitable only for “Qualified
Purchasers” as defined by the US Investment Company Act of 1940
and “Accredited Investors” as defined in Regulation D of the 1933
Securities Act. No assurance can be given that a hedge fund’s
investment objective will be achieved, or that investors will receive
a return of all or part of their investment.
Commodities – The risk of loss in trading commodities can
be substantial. The price of commodities (e.g., raw industrial
materials such as gold, copper and aluminium) may be subject
to substantial fluctuations over short periods of time and
may be affected by unpredicted international monetary and
political policies. Additionally, valuations of commodities may be
susceptible to such adverse global economic, political or regulatory
developments. Prospective investors must independently assess
the appropriateness of an investment in commodities in light
of their own financial condition and objectives. Not all affiliates
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or subsidiaries of Deutsche Bank Group offer commodities or
commodities-related products and services.
Investment in private equity funds is speculative and involves
significant risks including illiquidity, heightened potential for loss
and lack of transparency. The environment for private equity
investments is increasingly volatile and competitive, and an investor
should only invest in the fund if the investor can withstand a total
loss. In light of the fact that there are restrictions on withdrawals,
transfers and redemptions, and the Funds are not registered under
the securities laws of any jurisdictions, an investment in the funds
will be illiquid. Investors should be prepared to bear the financial
risks of their investments for an indefinite period of time.
Investment in real estate may be or become nonperforming after
acquisition for a wide variety of reasons. Nonperforming real estate
investment may require substantial workout negotiations and/ or
restructuring.
Environmental liabilities may pose a risk such that the owner or
operator of real property may become liable for the costs of removal
or remediation of certain hazardous substances released on, about,
under, or in its property. Additionally, to the extent real estate
investments are made in foreign countries, such countries may
prove to be politically or economically unstable. Finally, exposure
to fluctuations in currency exchange rates may affect the value of
a real estate investment.
Structured solutions are not suitable for all investors due to potential
illiquidity, optionality, time to redemption, and the payoff profile of
the strategy. We or our affiliates or persons associated with us or
such affiliates may: maintain a long or short position in securities
referred to herein, or in related futures or options, purchase or sell,
make a market in, or engage in any other transaction involving such
securities, and earn brokerage or other compensation. Calculations
of returns on the instruments may be linked to a referenced
index or interest rate. In such cases, the investments may not be
suitable for persons unfamiliar with such index or interest rates, or
unwilling or unable to bear the risks associated with the transaction.
Products denominated in a currency, other than the investor’s home
currency, will be subject to changes in exchange rates, which may
have an adverse effect on the value, price or income return of the
products. These products may not be readily realizable investments
and are not traded on any regulated market..
Important Information – UK
In the UK this publication is considered a financial promotion and
is approved by DB AG on behalf of all entities trading as Deutsche
Asset Management in the UK.
Deutsche Asset Management is the brand name of the Asset
Management division of the Deutsche Bank Group. The respective
legal entities offering products or services under the Deutsche
Asset Management brand are specified in the respective contracts,
sales materials and other product information documents.
Deutsche Asset Management, through Deutsche Bank AG, its
affiliated companies and its officers and employees (collectively
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“Deutsche Bank”) are communicating this document in good faith
and on the following basis.
This document is a financial promotion and is for general
information purposes only and consequently may not be complete
or accurate for your specific purposes. It is not intended to be an
offer or solicitation, advice or recommendation, or the basis for any
contract to purchase or sell any security, or other instrument, or
for Deutsche Bank to enter into or arrange any type of transaction
as a consequence of any information contained herein. It has been
prepared without consideration of the investment needs, objectives
or financial circumstances of any investor.
This document does not identify all the risks (direct and indirect)
or other considerations which might be material to you when
entering into a transaction. Before making an investment decision,
investors need to consider, with or without the assistance of
an investment adviser, whether the investments and strategies
described or provided by Deutsche Bank, are suitability and
appropriate, in light of their particular investment needs, objectives
and financial circumstances. We assume no responsibility to advise
the recipients of this document with regard to changes in our views.
Past performance is no guarantee of future results.
The products mentioned in this document may be subject to
investment risk including market fluctuations, regulatory change,
counterparty risk, possible delays in repayment and loss of income
and principal invested. Additionally, investments denominated in
an alternative currency will be subject to currency risk, changes
in exchange rates which may have an adverse effect on the value,
price or income of the investment. The value of an investment can
fall as well as rise and you might not get back the amount originally
invested at any point in time.
We have gathered the information contained in this document
from sources we believe to be reliable; but we do not guarantee
the accuracy, completeness or fairness of such information and it
should not be relied on as such. Deutsche Bank has no obligation
to update, modify or amend this document or to otherwise notify
the recipient in the event that any matter stated herein, or any
opinion, projection, forecast or estimate set forth herein, changes
or subsequently becomes inaccurate.
Deutsche Bank does not give taxation or legal advice. Prospective
investors should seek advice from their own taxation agents
and lawyers regarding the tax consequences on the purchase,
ownership, disposal, redemption or transfer of the investments and
strategies suggested by Deutsche Bank. The relevant tax laws or
regulations of the tax authorities may change at any time. Deutsche
Bank is not responsible for and has no obligation with respect to
any tax implications on the investment suggested.
No assurance can be given that any investment described herein
would yield favorable investment results or that the investment
objectives will be achieved. In general, the securities and financial
instruments presented herein are not insured by the Federal Deposit
All articles are available on https://deutscheam.com/cio-view
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Insurance Corporation (”FDIC“), and are not guaranteed by or
obligations of Deutsche Bank AG or its affiliates. We or our affiliates
or persons associated with us may act upon or use material in
this report prior to publication. DB may engage in transactions in
a manner inconsistent with the views discussed herein. Opinions
expressed herein may differ from the opinions expressed by
departments or other divisions or affiliates of Deutsche Bank.
This document contains forward looking statements. Forward
looking statements include, but are not limited to assumptions,
estimates, projections, opinions, models and hypothetical
performance analysis. The forward looking statements expressed
constitute the author‘s judgment as of the date of this material.
Forward looking statements involve significant elements of
subjective judgments and analyses and changes thereto and/
or consideration of different or additional factors could have a
material impact on the results indicated. Therefore, actual results
may vary, perhaps materially, from the results contained herein.
No representation or warranty is made by Deutsche Bank as
to the reasonableness or completeness of such forward looking
statements or to any other financial information contained in this
document.
This document may not be reproduced or circulated without our
written authority. The manner of circulation and distribution of
this document may be restricted by law or regulation in certain
countries, including the United States. This document is not
directed to, or intended for distribution to or use by, any person
or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction, including the United States,
where such distribution, publication, availability or use would be
contrary to law or regulation or which would subject Deutsche
Bank to any registration or licensing requirement within such
jurisdiction not currently met within such jurisdiction. Persons into
whose possession this document may come are required to inform
themselves of, and to observe, such restrictions.
Deutsche Bank conducts its business according to the principle that
it must manage conflicts of interest fairly, both between itself and
its clients and between one client and another.
As a global financial services provider, Deutsche Bank faces actual
and potential Conflicts of Interest periodically. The Bank’s policy
is to take all reasonable steps to maintain and operate effective
organisational and administrative arrangements to identify and
manage relevant conflicts. Senior management within the Bank
are responsible for ensuring that the Bank’s systems, controls
and procedures are adequate to identify and manage Conflicts of
Interest.
Deutsche Bank AG is authorised under German Banking Law
(competent authority: European Central Bank) and, in the United
Kingdom, by the Prudential Regulation Authority. It is subject to
supervision by the European Central Bank and by BaFin, Germany’s
Federal Financial Supervisory Authority, and is subject to limited
regulation in the United Kingdom by the Prudential Regulation
Authority and the Financial Conduct Authority.
All articles are available on https://deutscheam.com/cio-view
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Deutsche Bank AG is a joint stock corporation with limited liability
incorporated in the Federal Republic of Germany, Local Court
of Frankfurt am Main, HRB No. 30 000; Branch Registration in
England and Wales BR000005 and Registered Address: Winchester
House, 1 Great Winchester Street, London EC2N 2DB. Deutsche
Bank AG, London Branch is a member of the London Stock
Exchange. (Details about the extent of our authorisation and
regulation by the Prudential Regulation Authority, and regulation by
the Financial Conduct Authority are available on request or from
www.db.com/en/content/eu_disclosures.htm). Financial Services
Registration Number 150018.
Deutsche Asset Management is a trading name of Deutsche Asset
Management (UK) Limited. Registered in England & Wales No
5233891. Registered Office: Winchester House, 1 Great Winchester
Street, London EC2N 2DB. Deutsche Asset Management (UK)
Limited is authorised and regulated by the Financial Conduct
Authority. Financial Services Registration Number 429806.
This document may not be distributed in Canada, Japan, the United
States of America, or to any U.S. person.
© 2017 Deutsche Asset Management Investment GmbH
Disclaimer EMEA
Deutsche Asset Management is the brand name of the Asset
Management division of the Deutsche Bank Group. The respective
legal entities offering products or services under the Deutsche
Asset Management brand are specified in the respective contracts,
sales materials and other product information documents.
Deutsche Asset Management, through Deutsche Bank AG, its
affiliated companies and its officers and employees (collectively
“Deutsche Bank”) are communicating this document in good faith
and on the following basis.
This document has been prepared without consideration of
the investment needs, objectives or financial circumstances of
any investor. Before making an investment decision, investors
need to consider, with or without the assistance of an
investment adviser, whether the investments and strategies
described or provided by Deutsche Bank, are appropriate, in
light of their particular investment needs, objectives and financial
circumstances. Furthermore, this document is for information/
discussion purposes only and does not constitute an offer,
recommendation or solicitation to conclude a transaction and
should not be treated as giving investment advice.
Deutsche Bank does not give tax or legal advice. Investors
should seek advice from their own tax experts and lawyers, in
considering investments and strategies suggested by Deutsche
Bank. Investments with Deutsche Bank are not guaranteed, unless
specified. Unless notified to the contrary in a particular case,
investment instruments are not insured by the Federal Deposit
Insurance Corporation (“FDIC”) or any other governmental entity,
and are not guaranteed by or obligations of Deutsche Bank AG or
its affiliates.
All articles are available on https://deutscheam.com/cio-view
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Investments are subject to various risks, including market
fluctuations, regulatory change, counterparty risk, possible delays
in repayment and loss of income and principal invested. The value
of investments can fall as well as rise and you may not recover
the amount originally invested at any point in time. Furthermore,
substantial fluctuations of the value of the investment are possible
even over short periods of time.
This publication contains forward looking statements. Forward
looking statements include, but are not limited to assumptions,
estimates, projections, opinions, models and hypothetical
performance analysis. The forward looking statements expressed
constitute the author’s judgment as of the date of this material.
Forward looking statements involve significant elements of
subjective judgments and analyses and changes thereto and/
or consideration of different or additional factors could have a
material impact on the results indicated. Therefore, actual results
may vary, perhaps materially, from the results contained herein.
No representation or warranty is made by Deutsche Bank as
to the reasonableness or completeness of such forward looking
statements or to any other financial information contained herein.
The terms of any investment will be exclusively subject to the
detailed provisions, including risk considerations, contained in the
Offering Documents. When making an investment decision, you
should rely on the final documentation relating to the transaction
and not the summary contained herein.
This document may not be reproduced or circulated without our
written authority. The manner of circulation and distribution of
this document may be restricted by law or regulation in certain
countries, including the United States. This document is not
directed to, or intended for distribution to or use by, any person
or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction, including the United States,
where such distribution, publication, availability or use would be
contrary to law or regulation or which would subject Deutsche
Bank to any registration or licensing requirement within such
jurisdiction not currently met within such jurisdiction. Persons into
whose possession this document may come are required to inform
themselves of, and to observe, such restrictions.
Kingdom of Bahrain
For Residents of the Kingdom of Bahrain: This document does
not constitute an offer for sale of, or participation in, securities,
derivatives or funds marketed in Bahrain within the meaning
of Bahrain Monetary Agency Regulations. All applications for
investment should be received and any allotments should be made,
in each case from outside of Bahrain. This document has been
prepared for private information purposes of intended investors
only who will be institutions. No invitation shall be made to the
public in the Kingdom of Bahrain and this document will not be
issued, passed to, or made available to the public generally. The
Central Bank (CBB) has not reviewed, nor has it approved, this
document or the marketing of such securities, derivatives or funds
in the Kingdom of Bahrain. Accordingly, the securities, derivatives
or funds may not be offered or sold in Bahrain or to residents thereof
All articles are available on https://deutscheam.com/cio-view
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except as permitted by Bahrain law. The CBB is not responsible for
performance of the securities, derivatives or funds.
State of Kuwait
This document has been sent to you at your own request. This
presentation is not for general circulation to the public in Kuwait.
The Interests have not been licensed for offering in Kuwait by the
Kuwait Capital Markets Authority or any other relevant Kuwaiti
government agency. The offering of the Interests in Kuwait on
the basis a private placement or public offering is, therefore,
restricted in accordance with Decree Law No. 31 of 1990 and the
implementing regulations thereto (as amended) and Law No. 7 of
2010 and the bylaws thereto (as amended). No private or public
offering of the Interests is being made in Kuwait, and no agreement
relating to the sale of the Interests will be concluded in Kuwait. No
marketing or solicitation or inducement activities are being used to
offer or market the Interests in Kuwait.
United Arab Emirates
United Arab Emirates Deutsche Bank AG in the Dubai International
Financial Centre (registered no. 00045) is regulated by the Dubai
Financial Services Authority. Deutsche Bank AG – DIFC Branch may
only undertake the financial services activities that fall within the
scope of its existing DFSA license. Principal place of business in
the DIFC: Dubai International Financial Centre, The Gate Village,
Building 5, PO Box 504902, Dubai, U.A.E. This information has been
distributed by Deutsche Bank AG. Related financial products or
services are only available to Professional Clients, as defined by the
Dubai Financial Services Authority.
State of Qatar
Deutsche Bank AG in the Qatar Financial Centre (registered no.
00032) is regulated by the Qatar Financial Centre Regulatory
Authority. Deutsche Bank AG - QFC Branch may only undertake
the financial services activities that fall within the scope of its
existing QFCRA license. Principal place of business in the QFC:
Qatar Financial Centre, Tower, West Bay, Level 5, PO Box 14928,
Doha, Qatar. This information has been distributed by Deutsche
Bank AG. Related financial products or services are only available
to Business Customers, as defined by the Qatar Financial Centre
Regulatory Authority.
Kingdom of Saudi Arabia
Deutsche Securities Saudi Arabia LLC Company, (registered no.
07073-37) is regulated by the Capital Market Authority. Deutsche
Securities Saudi Arabia may only undertake the financial services
activities that fall within the scope of its existing CMA license.
Principal place of business in Saudi Arabia: King Fahad Road, Al
Olaya District, P.O. Box 301809, Faisaliah Tower – 17th Floor, 11372
Riyadh, Saudi Arabia. This document may not be distributed in
Canada, Japan, the United States of America, or to any U.S. person.
© 2017 Deutsche Asset Management Investment GmbH
All articles are available on https://deutscheam.com/cio-view
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