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Investment Traffic Lights
Our tactical and strategic view
Market overview
So now December has to fix it. After October pushed the total
returns of most markets deep into the red for the year to date,
a rather balanced November did not change much. According to
calculations by Jim Reid, chief economist of Deutsche Bank, you
can go back until 1901 and you will not find a single instance in
which so many asset classes showed a negative return for the first
eleven months of any given year, calculated in U.S. dollars (USD).
The study examined 60 equity and government-bond indices, four
credit indices, one near-money-market index and five commodities.
A total of 89% of these are in the red for 2018 – a record. By contrast,
2017 stood out as a year where the number of losers was unusually
low. Thus, while losses have not been high in 2018, the breadth of
the declines is noteworthy.
However, the first market reactions to the G20 summit on December
3 were enough to push the MSCI World Index back into positive
territory for the year to date. How sustainable this start to any
widely hoped-for year-end rally will be is just as uncertain as the
sustainability of what was agreed between the United States and
China. As our outlook for the G20 meeting (see G20 summit: no big
deal, we guess) already notes, we do not believe the United States is
ultimately only concerned with the trade deficit and punitive tariffs.
Unfortunately, it is only when it comes to tariffs that the summit
appears to have yielded tangible results. Moreover, these results
are only temporary: The United States is initially suspending its
increase from 10% to 25% on Chinese exports of 200 billion USD for
a period of 90 days. During this period, Beijing is expected to make
concessions on some contentious issues. We remain cautiously
apprehensive. Meanwhile, the avoidance of any further escalation
has had at least an initial calming effect on markets.
Read the complete article >>here<<
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Glossary
Credit market
The credit market is the market for corporate bonds
G20
The Group of 20 are the largest industrialized and emerging
economies in the world.
Government (sovereign) debt/bonds
Government (sovereign) debts/bonds are debt/bonds issued and
owed by a central government
MSCI World Index
The MSCI World Index tracks the performance of mid- and largecap stocks in 23 developed countries around the world.
U.S. dollar (USD)
The U.S. dollar (USD) is the official currency of the United States
and its overseas territories.
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Important Information – EMEA
The following document is intended as marketing communication.
DWS is the brand name under which DWS Group GmbH & Co.
KGaA and its subsidiaries operate their business activities. Clients
will be provided DWS products or services by one or more legal
entities that will be identified to clients pursuant to the contracts,
agreements, offering materials or other documentation relevant to
such products or services.
The information contained in this document does not constitute
investment advice.
All statements of opinion reflect the current assessment of DWS
Investment GmbH and are subject to change without notice.
Forecasts are not a reliable indicator of future performance.
Forecasts are based on assumptions, estimates, opinions and
hypothetical performance analysis, therefore actual results may
vary, perhaps materially, from the results contained here.
Past performance, [actual or simulated], is not a reliable indication
of future performance.
The information contained in this document does not constitute a
financial analysis but qualifies as marketing communication. This
marketing communication is neither subject to all legal provisions
ensuring the impartiality of financial analysis nor to any prohibition
on trading prior to the publication of financial analyses.
This document and the information contained herein may only be
distributed and published in jurisdictions in which such distribution
and publication is permissible in accordance with applicable law in
those jurisdictions. Direct or indirect distribution of this document is
prohibited in the USA as well as to or for the account of US persons
and persons residing in the USA.
DWS Investment GmbH 2019
Important Information – UK
Issued in the UK by DWS Investments UK Limited. DWS
Investments UK Limited is authorised and regulated by the Financial
Conduct Authority (Registration number 429806).
DWS is the brand name of DWS Group GmbH & Co. KGaA.
The respective legal entities offering products or services under
the DWS brand are specified in the respective contracts, sales
materials and other product information documents. DWS, through
DWS Group GmbH & Co. KGaA, its affiliated companies and its
officers and employees (collectively “DWS”) are communicating
this document in good faith and on the following basis.
This document is a financial promotion and is for general
information purposes only and consequently may not be complete
or accurate for your specific purposes. It is not intended to be an
All articles are available on https://go.dws.com/cio-view-articles
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offer or solicitation, advice or recommendation, or the basis for
any contract to purchase or sell any security, or other instrument,
or for DWS to enter into or arrange any type of transaction as
a consequence of any information contained herein. It has been
prepared without consideration of the investment needs, objectives
or financial circumstances of any investor.
This document does not identify all the risks (direct and indirect)
or other considerations which might be material to you when
entering into a transaction. Before making an investment decision,
investors need to consider, with or without the assistance of
an investment adviser, whether the investments and strategies
described or provided by DWS, are suitability and appropriate,
in light of their particular investment needs, objectives and
financial circumstances. We assume no responsibility to advise the
recipients of this document with regard to changes in our views.
We have gathered the information contained in this document
from sources we believe to be reliable; but we do not guarantee
the accuracy, completeness or fairness of such information and it
should not be relied on as such. DWS has no obligation to update,
modify or amend this document or to otherwise notify the recipient
in the event that any matter stated herein, or any opinion, projection,
forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.
DWS does not give taxation or legal advice. Prospective investors
should seek advice from their own taxation agents and lawyers
regarding the tax consequences on the purchase, ownership,
disposal, redemption or transfer of the investments and strategies
suggested by DWS. The relevant tax laws or regulations of the tax
authorities may change at any time. DWS is not responsible for
and has no obligation with respect to any tax implications on the
investment suggested.
This document contains forward looking statements. Forward
looking statements include, but are not limited to assumptions,
estimates, projections, opinions, models and hypothetical
performance analysis. The forward looking statements expressed
constitute the author‘s judgment as of the date of this document.
Forward looking statements involve significant elements of
subjective judgments and analyses and changes thereto and/
or consideration of different or additional factors could have
a material impact on the results indicated. Therefore, actual
results may vary, perhaps materially, from the results contained
herein. No representation or warranty is made by DWS as to
the reasonableness or completeness of such forward looking
statements or to any other financial information contained in this
document.
PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS.
© DWS 2019
Publisher: DWS Investment GmbH, Mainzer Landstraße 11-17,
60329 Frankfurt am Main, Germany
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